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FOREWORD 

The Finance Minister Mr Lawrence Wong delivered Budget 2022 on 18 February 2022.  

Mindful that the nation has not fully recovered from the pandemic, this year’s Budget aims to 
focus on the immediate needs and at the same time lay the groundwork to better position 
Singapore for future opportunities and challenges. 

Budget 2022 laid out thoughtful measures to accelerate the economy’s future readiness with 
focus on:  

 Investing in new capabilities, 
 Advancing in green initiatives, 
 Renewing and strengthening the social impact, and 
 Developing a fairer and more resilient revenue structure. 

Apart from the slew of measures and initiatives that are introduced, the emphasis of Budget 
2022 is the pressing need for the government to raise more revenue. The need to boost revenue 
comes as government spending is expected to exceed 20 per cent of the gross domestic product 
by 2030 mainly due to healthcare needs from an ageing society, and strengthening social 
programmes. While income from net investment returns should keep up with the economic 
growth, the slowdown in Singapore’s economy will ultimately affect tax revenue collection. 
Hence, the government has announced significant enhancements to the tax system, which 
includes wealth tax in the form of property tax and ARF for luxury vehicles, raising the 
personal income tax rates for higher income earners, and carbon taxes. 

To help cushion the impact of inflationary pressures and rising prices, the long anticipated 
increase in Goods & Services Tax (“GST”) will now take effect in 2 steps from 7% to 8% on 
1 January 2023, and from 8% to 9% on 1 January 2024. This is aimed at mitigating the impact 
on consumers. It is reassuring that the government has also added another $640 million to the 
$6 billion Assurance Package to soften the effect of the GST increase for lower and middle 
income households. 

On the international front, the corporate tax system will be updated, after examining the impact 
of the global tax development relating to the rules of Base Erosion and Profit Shifting 2.0. 
Under Pillar 1 of BEPS 2.0, profits of large and profitable MNCs will be re-allocated from 
where their activities are conducted to where their customers are located. International 
discussions are ongoing on how to determine the jurisdiction that will surrender profits for re-
allocation and also how much it should surrender. 

Pillar 2 introduces, amongst other things, a global minimum effective tax rate of 15% for MNCs 
with annual revenue exceeding Euro 750 million. This would mean that if such an MNC were 
to have an effective tax rate of less than 15% in Singapore at the group level, the other 
jurisdictions such as its home jurisdiction would collect the difference of up to 15%. In response 
to Pillar 2 GloBE rules, Budget 2022 announced that Singapore is exploring a top up tax called 
the Minimum Effective Tax Rate in Singapore of 15%. 
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Notwithstanding the ambitious transformation plans to put Singapore on the road to recovery, 
there are still segments of the economy that are still struggling. To this, near term support to 
assist affected businesses such as the Business Support Package, Small Business Recovery 
Grants and other financing schemes are also introduced. 

The guiding idea of Budget 2022 is that those who are better off should contribute more and 
those who are in need can take comfort from the government’s policies and assistance. The 
idea is to close the inequality gap in society progressively.  

It is recognised that spending needs will continue to rise in the healthcare and social service 
sectors as the population ages. To remain resilient in its public spending and to deal with 
unexpected economic challenges (i.e. Covid-19), Singapore has to maintain a healthy reserve 
to fall back on.  The constant tapping on our reserves is certainly unsustainable in the long run 
and taxes play a crucial role in keeping society functional. 

The Budget also looked at areas that will impinge on the lives of future generations. From the 
urgency of digital transformation to preparing for a future in which ecological considerations 
will need to be welded seamlessly to the economic imperatives of globalisation. It will go a 
long way towards taking Singapore’s economy and society forward in the post-pandemic world. 

Jack Lam  
Managing Partner 

28 February 2022 

DISCLAIMER: This publication is issued exclusively for the general information of clients and staff of Acutus.  The material should not be 
relied upon without appropriate professional advice.  Acutus will not be liable for any loss or damage arising out of or in connection with 
the material contained in this publication. 

© 2022. This publication is contributed by Acutus Tax Services Pte. Ltd.  All rights reserved.
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BUSINESS TAX   

1. Corporate Income Tax Rate and Rebate 

Present Position 

 The current corporate tax rate is 17% with partial exemption available on the 
first $200,000 of a company’s chargeable income. 

Proposed 

 There is no change in the corporate tax rate. 

 No corporate income tax rebate was proposed for the Year of Assessment 
(“YA”) 2022.  

Acutus Comments 

 Despite the pressing need for the Government to increase revenue to fund 
growing needs, it is noteworthy to observe that the Government has decided to 
increase revenue collection through other avenues such as the increase in the 
top marginal personal tax rate, property taxes on residential properties and 
additional registration fee on luxury vehicles. 

 While the tax rate remains unchanged, the MOF is currently exploring a top-up 
tax called the minimum effective tax rate (“METR”) in response to the global 
minimum effective tax rate under the Pillar 2 Global Anti-Base Erosion 
(“GloBE”) rules of the BEPS 2.0 project. This would mean that an applicable 
multinational enterprise will have to pay a top-up tax in its home jurisdiction if 
it was subject to tax rates below the METR in Singapore. 

 When implemented, it remains to be seen if Singapore can still remain attractive 
to foreign investors looking to set up their base here. 
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1. Corporate Income Tax Rate and Rebate (continued) 

Acutus Comments (continued) 

 A comparison of prevailing corporate tax rates of selected countries: 

Note: 

(a) Certain incomes or companies that meet certain conditions enjoy a lower rate of tax or lower income bands 

are generally (with exception and/or subject to certain conditions) taxed at lower rates. 
(b) An alternative minimum tax may be applicable. 
(c) A higher rate (40%) applies for foreign companies. 
(d) Certain incomes or companies are taxed at a higher rate. 
(e) The standard tax rate for resident corporations is 30%. A 25% rate applies to qualifying entities. 
(f) For the YA 2022, a 33% marginal income tax on chargeable income exceeding RM100m will be imposed. 

(g) A Ministry of Finance (Vietnam) proposal to lower the corporate income tax rate applicable to micro, small 

and medium-sized enterprises from 20% to 17% or 15% has yet to be finalised or put in effect. 

(h) Different rates apply for ring-fenced profits (from oil extraction and oil rights in the UK and UK continental 

shelf) and restitution interest received from the UK tax authorities. 
(i) Taxpayers with gross turnover of not more than Rp4.8b in a fiscal year are subject to final tax at 0.5% of the gross 

turnover. 

(j) Ireland is expected to apply the global minimum tax rate of 15% under the OECD/G20 Inclusive 

Framework on BEPS when it comes into effect, which is currently expected to be in 2023. 

(k) The rate will be increased to 25% starting from 1 April 2023. Lower income bands (with exception and/or 

subject to certain conditions) will be taxed at lower rates. 

The above rates are the top corporate tax rates, excluding dividend withholding tax, surcharges, trade tax, or other state 
or local taxes, etc. where applicable. 
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2. Extend the broad-based withholding tax (“WHT”) exemption for container lease 
payments made to non-tax-resident lessors under operating lease (“OL”) 
agreements 

Present Position  

 Currently, WHT exemption is allowed on container lease payments made to 
non-tax-resident lessors (excluding payments derived from any operation 
carried on by the non-tax-resident through its permanent establishment in 
Singapore) under OL agreements for the use of qualifying containers for the 
carriage of goods by sea.  

 This exemption is scheduled to lapse after 31 December 2022. 

Proposed 

 To continue supporting the local demand for containers, container lease 
payments made to non-tax-resident lessors under OL agreements entered into 
on or before 31 December 2027 will be exempted from WHT.

Acutus Comments   

 The extension of the WHT exemption will allow Singapore’s maritime and 
logistics sector to maintain its competitiveness in the world.

 With shipping container costs hitting an all-time high, the extension will be 
welcomed by many in easing shipping costs.
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3. Extend the broad-based withholding tax (“WHT”) exemption for ship and 
container lease payments under finance lease agreements for Maritime Sector 
Incentive (“MSI”) recipients 

Present Position 

 WHT exemption is allowed on ship and container lease payments made to non-
tax-resident lessors (excluding payments derived from any operation carried on 
by the non-tax-resident through its permanent establishment in Singapore) 
under finance lease (“FL”) agreements for specified MSI recipients.  

 The exemption is scheduled to lapse after 31 December 2023. 

Proposed 

 To continue developing Singapore as an international maritime centre, ship and 
container lease payments made by specified MSI recipients to non-tax-resident 
lessors under FL agreements entered into on or before 31 December 2028 will 
be exempted from WHT.  

Acutus Comments 

 Based on the information provided, the WHT exemption will remain valid until 
the end of the charter or lease agreement, or when the lessee ceases to be covered 
under the relevant MSI scheme, whichever is earlier. 

 Similar to the extension of the WHT exemption for container lease payments 
made to non-tax-resident lessors for OL arrangements, the same extension for 
FL agreements will keep operating costs low and maintain Singapore’s position 
as a competitive hub for shipping and logistics activities. 

 The extension also indicates that the maritime sector in Singapore remains 
relevant to Singapore’s development plans. 
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4. Extend the Aircraft Leasing Scheme (“ALS”) 

Present Position 

 Under the ALS, approved aircraft lessors and aircraft investment managers can 
enjoy the following tax benefits:  

 Approved aircraft lessors enjoy a concessionary tax rate of 8% on 
income derived from the leasing of aircraft or aircraft engines and 
qualifying ancillary activities under section 43N of the Income Tax Act 
(“ITA”); 

 Approved aircraft managers enjoy a concessionary tax rate of 10% on 
income derived from managing the approved aircraft lessor and 
qualifying activities under section 43O of the ITA; and 

 Automatic WHT exemption is granted on qualifying payments made by 
approved aircraft lessors to non-tax-residents in respect of qualifying 
loans and finance leases entered into on or before 31 December 2022 to 
finance the purchase of aircraft or aircraft engines, subject to conditions. 

 The ALS is scheduled to lapse after 31 December 2022. 

Proposed 

 To continue encouraging the growth of the aircraft leasing sector in Singapore, 
the ALS will be extended till 31 December 2027.  

Acutus Comments 

 The extension of the ALS will continue to strengthen Singapore’s position in 
the aircraft leasing sector. 

 The extension of the ALS by 5 years will provide greater certainly and reduce 
business costs for approved aircraft lessors. 

 However, in view of the impending introduction of the METR under Pillar 2 
BEPS 2.0, it remains to be seen whether the extension of the ALS will be 
beneficial to Singapore in attracting aircraft lessors. 
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5. Extend  and enhance the Approved Royalties Incentive (“ARI”) 

The ARI was introduced to encourage companies to access cutting-edge technology 
and know-how for substantive activities in Singapore. 

Present Position 

 Under the scheme, tax exemption or a concessionary WHT rate may be granted 
on approved royalties, technical assistance fees, or contributions to research and 
development costs made to a non-tax-resident for providing cutting-edge 
technology and know-how to a company for the purpose of its substantive 
activities in Singapore. Approval for ARI is currently granted on an agreement-
based approach.  

 The ARI is scheduled to lapse after 31 December 2023. 

Proposed 

 To continue encouraging companies to leverage new technologies and know-
how to develop the capabilities of our local workforce and capture new growth 
opportunities, the ARI will be extended till 31 December 2028. 

 The ARI will also be simplified to cover classes of royalty agreements based on 
an activity-set-based approach. 

 EDB will provide further details of the changes by 30 June 2022. 

Acutus Comments 

 The extension of the ARI demonstrates the Government’s efforts in attracting 
the development of R&D capabilities in Singapore, as well as the development 
of advanced technology. 

 The simplification of the ARI administrative process will be a welcome move 
to streamline the process and ease administrative costs. 

 Implementing the activity-set-based approach will provide taxpayer with 
greater clarity on the applicability of the tax incentive based on individual merits. 

 It is however not mentioned as to whether the simplification will apply only to 
new ARIs on a prospective basis or would it also be applicable to existing ARI 
recipients. 
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6. Extend the Approved Foreign Loan (“AFL”) scheme 

Present Position 

 The AFL scheme was introduced to encourage companies to invest in 
productive equipment for the purpose of conducting substantive activities in 
Singapore. Under the scheme, tax exemption or a concessionary WHT rate may 
be granted on interest payments made to a non-tax-resident for loans to a 
company to purchase productive equipment..  

 The AFL scheme is scheduled to lapse after 31 December 2023. 

Proposed 

 To continue encouraging companies to invest in productive equipment for the 
purpose of conducting substantive activities in Singapore, the AFL scheme will 
be extended till 31 December 2028.  

Acutus Comments 

 The extension of the AFL scheme will continue to provide incentive to 
companies considering new investments in this area as interest rate is expected 
to rise. 

 The scheme can been modified further to cover classes of agreements on an 
activity-set-based approach to provide better tax certainty. 



Singapore Budget 2022 Business Tax 

Page 8 

7. Extend the Tax Framework for Facilitating Corporate Amalgamations under 
section 34C of the ITA to Licensed Insurer 

Present Position 

 The tax framework under section 34C of the ITA treats qualifying corporate 
amalgamations as a continuation of the existing businesses of the amalgamating 
companies by the amalgamated company for tax purposes. The tax framework 
minimises the tax consequences arising from a qualifying corporate 
amalgamation.  

 A qualifying corporate amalgamation under section 34C of the ITA comprises 
amalgamation of companies:  

 where the notice of amalgamation under section 215F of the Companies 
Act 1967 (“CA”) or a certificate of approval under section 14A of the 
Banking Act 1970 is issued on or after 22 January 2009; or  

 that is court-directed under the CA or any other amalgamation of 
companies, provided the amalgamation has a similar effect as that of a 
statutory voluntary amalgamation under section 215B to 215G of the CA. 
Such amalgamation of companies is subject to the approval of the 
Minister for Finance, or such person as he may appoint.  

Proposed 

 To ensure parity in treatment for all companies, including those that are in the 
insurance business, the tax framework for facilitating corporate amalgamations 
will be extended to cover amalgamation of Singapore-incorporated companies 
involving a scheme of transfer under section 117 of the Insurance Act 1966 
(“IA”), where the court order for the confirmation of the scheme referred to 
under section 118 of the IA is made on or after 1 November 2021 

 The extension of the framework is subject to conditions, which include the 
following:  

 The amalgamated company takes over all property, rights, privileges, 
liabilities, and obligations, etc. of the amalgamating company on the 
date of amalgamation;  

 The amalgamating company becomes dormant (i.e. ceases to conduct 
any business or any other activities, and does not derive any income) on 
the date of amalgamation and remains so until it is dissolved or wound 
up; and 

 The amalgamating company is dissolved or wound up before the filing 
due date of the income tax return for the YA related to the basis period 
in which the scheme of transfer was effected. 
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7. Extend the Tax Framework for Facilitating Corporate Amalgamations under 
section 34C of the ITA to Licensed Insurer (continued) 

Proposed 

 The tax treatments under the tax framework will apply with modifications where 
appropriate.  

 IRAS will provide further details of the changes by 31 October 2022. 

Acutus Comments 

 With this extension and subject to meeting the conditions specified, some of the 
potential tax consequences arising from the combination of two insurers are the 
availability of unutilised tax loss items of the amalgamating insurer and non-
taxability of unrealised gains on the transfer of revenue investment assets. 
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8. Enhance the Tax Incentive Scheme for Funds Managed by a Singapore-based 
Fund Manager (“Qualifying Funds”) 

Present Position 

 Qualifying Funds, comprising basic tier funds (sections 13D and 13O schemes) 
and enhanced tier funds (section 13U scheme), are granted tax exemption on 
specified income (“SI”) derived from designated investments (“DI”), subject to 
conditions. 

 The DI currently includes physical commodities that are subject to the following 
conditions:  

 The trading of the physical commodity must be incidental to the trading 
of the derivative commodity (“incidental condition”); and 

 The trade volume of such physical commodity is capped at 15% of the 
total trade volume of those physical commodities and related commodity 
derivatives (“the cap”). 

Proposed 

 To continue growing Singapore’s asset management industry, the conditions 
imposed on the investments in physical Investment Precious Metals (“IPMs”) 
under the DI list will be refined as follows:  

 The incidental condition will be removed, i.e. investments in physical 
IPMs need not be incidental to the trading of derivative IPMs; and 

 The cap will be revised to 5% of the total investment portfolio for the 
taxpayer’s incentive award under sections 13D/13O/13U of the ITA 

 These refinements will be effective on and after 19 February 2022. 

 MAS will provide further details of the changes by 31 May 2022. 

Acutus Comments 

 Whilst the removal of the incidental condition  is likely to be well received as it 
gives asset managers a greater  breadth of investment products, the introduction 
of a lower cap of 5% of the total investment portfolio will require monitoring 
which will be an added administrative burden. 

 The relaxing of previous restrictions on the investment in IPMs will allow 
greater freedom of investment by qualifying funds and less volatility in 
investments. 
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9. Extend and rationalise the WHT exemption for the financial sector 

Present Position 

 Interest payments made by a tax resident or permanent establishment in 
Singapore to non-tax-residents are subject to WHT at a rate of 15% in general. 

 There is a range of WHT exemptions for the financial sector which applies to 
different financial institutions for payments made under different types of 
financial transactions. 

 WHT exemption for the following payments are scheduled to lapse after 31 
December 2022: 

a) Payments made under cross currency swap transactions by Singapore 
swap counterparties to issuers of Singapore dollar debt securities;  

b) Interest payments on margin deposits made under all derivatives 
contracts by approved exchanges, approved clearing houses, members 
of approved exchanges and members of approved clearing houses; 

c) Specified payments made under securities lending or repurchase 
agreements by specified institutions; 

d) Payments made under interest rate or currency swap transactions by 
MAS; and 

e) Payments made under interest rate or currency swap transactions by 
financial institutions 

Proposed 

 To continue supporting the competitiveness of our financial sector, the WHT 
exemption for payments a) to d) will be extended till 31 December 2026.  

 This will cover payments made under a contract or agreement that takes effect 
on or before 31 December 2026.  

 To rationalise the WHT exemption for the financial sector, the WHT exemption 
for payment e) will be allowed to lapse after 31 December 2022. Such payments 
can be covered under the existing WHT exemption for payments on over-the-
counter financial derivatives. 

 MAS will provide any consequential details by 31 May 2022 
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9. Extend and rationalise the WHT exemption for the financial sector (continued) 

Acutus Comments 

 The extension is aligned with MAS’s objective to review and assess the 
continuing relevance of the various WHT exemptions. It will provide taxpayers 
with better certainty when applying for these exemptions.  

 The WHT exemption for payments on over-the-counter financial derivatives 
made by a financial institution in Singapore to any non-resident person, which 
covers payment (e) above, was similarly extended until 31 December 2026 in 
Budget 2021. 

 The extension of the WHT exemption will continue to keep Singapore’s 
financial sector competitive by keeping administrative and compliance costs 
low. 
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10. Extend and rationalise the Tax Incentives for Project and Infrastructure Finance 

Present Position 

 The package of tax incentive schemes for Project and Infrastructure Finance 
includes: 

a) Exemption of qualifying income from qualifying project debt securities 
(“QPDS”);  

b) Exemption of qualifying foreign-sourced income from qualifying 
offshore infrastructure projects/assets received by approved entities 
listed on the Singapore Exchange (“SGX”); and 

c) Concessionary tax rate of 10% on qualifying income derived by an 
approved Infrastructure Trustee-Manager/Fund Management Company 
from managing qualifying SGX-listed Business Trusts/Infrastructure 
funds in relation to qualifying infrastructure projects/assets (“ITMFM 
scheme”) 

 The schemes are scheduled to lapse after 31 December 2022. 

Proposed 

 To continue supporting the development of Singapore as an infrastructure 
financing hub, the existing tax incentive schemes for Project and Infrastructure 
Finance under a) and b) will be extended till 31 December 2025.  

 As part of the Government’s regular review of tax incentives including their 
relevance, the ITMFM scheme in c) will be allowed to lapse after 31 December 
2022. 

 Existing ITMFM scheme recipients will continue to enjoy the tax benefits for 
the remaining tenure of their existing awards. 

 MAS will provide any consequential details by 31 May 2022. 

Acutus Comments 

 While the project and infrastructure finance tax incentives framework has been 
refined over the years to introduce additional incentives, the core elements of 
the tax incentives have been retained and extended multiple times in 2008, 2011 
and 2017 as the Government seeks to develop Singapore’s position as a leading 
regional infrastructure financing hub. 
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11. Allow the Integrated Investment Allowance (“IIA”) scheme to lapse  

Present Position 

 The IIA scheme grants a qualifying company an additional allowance on fixed 
capital expenditure incurred for qualifying productive equipment placed 
overseas for approved projects. 

 The IIA scheme is scheduled to lapse after 31 December 2022. 

Proposed 

 As part of the government’s regular review of tax incentives including their 
relevance, the IIA scheme will be allowed to lapse after 31 December 2022.  

Acutus Comments 

 Allowing the IIA to lapse demonstrates the Government’s constant efforts in 
reviewing and assessing the relevance of the various schemes available. 

 The lapse of the scheme should not have a negative impact on Singapore-based 
companies looking to expand overseas as there are other schemes launched by 
EDB to support such initiatives. 
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12. Extend the WHT exemption for non-tax-resident mediators & arbitrators 

Present Position 

 Non-tax-resident professionals are subject to WHT tax at a rate of 15% on gross 
income from the profession; or they may elect to be taxed at 22% on net income. 

 As a concession, income derived by non-tax-resident mediators from mediation 
work carried out in Singapore is exempt from tax, subject to conditions. 

 This exemption is scheduled to lapse after 31 March 2022. 

Proposed 

 The existing WHT tax exemption has supported Singapore’s development as an 
international mediation and arbitration hub. To build on the momentum, the 
Government will continue to support the international mediation and arbitration 
sectors through a holistic suite of policies and initiatives.  

 The WHT tax exemption will be extended till 31 March 2023. 

 From 1 April 2023, gross income derived by non-tax-resident mediators and 
arbitrators from work carried out in Singapore will be subject to a concessionary 
WHT tax rate of 10%, subject to conditions. This concessionary WHT tax rate 
will apply till 31 December 2027. 

 Non-tax-resident meditators and arbitrators may alternatively elect to be taxed 
at 24% on net income, from YA 2024 onwards. 

Acutus Comments 

 It is noted that the WHT exemption will be extended for only one year and 
thereafter, non-resident mediators and arbitrators will be subject to a 
concessionary WHT rate of 10%.  The election to be taxed on net income will 
continue to be applicable though the tax rate on net income has been increased 
from 22% to 24%.  

 Hence, with effect from YA 2024, non-resident mediators and arbitrators are 
encourage to review their own income tax position before deciding to be taxed 
at 10% on their gross income or 24% on their net income. 

 Allowing the WHT exemption to eventually lapse may indicate that Singapore 
has sufficiently developed its mediation and arbitration industry. Future 
development and growth of the industry will be through a holistic suite of 
policies and initiatives. 
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13. Facilitate disclosure of company-related information for official duties

Present Position 

 The confidentiality of information on taxpayers is provided for in sections 6 of 
the ITA and GST Act.  

 Currently, the IRAS can disclose information collected under the ITA to a 
public officer (or any other authorised person outside the public sector who is 
engaged by the Government or a statutory board) for the performance of his 
official duties in administering any written law or public scheme, where 
taxpayers have provided consent.  

 In the absence of taxpayers’ consent, the IRAS can only disclose information 
on taxpayers to public agencies where specific legislative exemptions have been 
provided (e.g., to the Department of Statistics).  

Proposed 

 To support data-driven policymaking, operations, and integrated service 
delivery, the following changes to the ITA and GST Act will be made to 
facilitate the disclosure of information by the IRAS for such purposes: 

 Where taxpayers have provided consent for their information to be 
shared, the IRAS can disclose such information to a public officer (or 
any other authorised person outside the public sector who is engaged by 
the Government or a statutory board) for the performance of his official 
duties.  

 In addition, the IRAS can disclose a prescribed list of identifiable 
information on companies to public sector agencies for the performance 
of official duties.  This sharing of identifiable company-related 
information within the public sector will be conducted without the need 
for taxpayer’s consent.  Any such information shared will be made less 
granular by the IRAS to preserve the taxpayer’s confidentiality, while 
remaining useful to public sector agencies.  For instance, the prescribed 
list will include the sales revenue band an identified company belongs 
to, but not the exact value of its sales revenue.  In addition, such 
information will not be disclosed to any person outside the public sector 
even if the person is engaged by the Government or a statutory board. 

Acutus Comments 

 By allowing data to be shared within the public sector agencies or authorised 
persons engaged, there will be clear benefits of data integration and 
collaboration for better delivery of public services. However, it remains to be 
seen how a balance will be struck between data sharing and data confidentiality 
for taxpayers. 

 The prescribed list of identifiable information to be disclosed by IRAS without 
the consent of taxpayer has not been made available yet.
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PERSONAL INCOME TAX 

1. Personal Income Tax and Tax Rebate 

Present Position 

 For Singapore tax residents, the tax rate applicable ranges progressively from 
0% for the first $20,000 of chargeable income to 22% for chargeable income in 
excess of $320,000. 

Proposed 

 With effect from YA 2024, two new income bracket tiers will be introduced as 
follows: 

 Individuals with chargeable income in excess of $500,000 up to $1 
million will be taxed at 23%, while 

 Individual with chargeable income in excess of $1 million will be taxed 
at 24%. 

 The non-resident tax rate of non-employment income will increase to 24% from 
YA 2024. 

Comments 

 The personal income tax rate has not changed since YA 2017. To ensure a fairer 
and progressive tax system, the Government has decided that the higher income 
earners should contribute more towards the vibrancy of the economy and 
improvement of our local community. This however would only impact the top 
1.2% of the personal income taxpayers.

 The increase in tax rate is unlikely to have an adverse impact in attracting 
foreign talents as the overall tax rate is still fairly low as compared to our 
neighbouring countries.
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PERSONAL INCOME TAX 

1. Personal Income Tax and Tax Rebate (continued) 

Comments 

 The changes to personal income tax effective YA 2024 is illustrated below:

Chargeable Income  Gross tax Chargeable Income  Gross tax 

 income* tax rate  payable  income* tax rate  payable 

($) (%)  ($) ($) (%)  ($) 

On the first          20,000 -               -   On the first          20,000 -                -   

On the next          10,000 2             200 On the next          10,000 2             200 

On the first          30,000 -             200 On the first          30,000 -             200 

On the next          10,000 3.5             350 On the next          10,000 3.5             350 

On the first          40,000 -             550 On the first          40,000 -             550 

On the next          40,000 7          2,800 On the next          40,000 7          2,800 

On the first          80,000 -          3,350 On the first          80,000 -          3,350 

On the next          40,000 11.5          4,600 On the next          40,000 11.5          4,600 

On the first        120,000 -          7,950 On the first        120,000 -          7,950 

On the next          40,000 15          6,000 On the next          40,000 15          6,000 

On the first        160,000 -        13,950 On the first        160,000 -        13,950 

On the next          40,000 18          7,200 On the next          40,000 18          7,200 

On the first        200,000 -        21,150 On the first        200,000 -        21,150 

On the next          40,000 19          7,600 On the next          40,000 19          7,600 

On the first        240,000 -        28,750 On the first        240,000 -        28,750 

On the next          40,000 19.5          7,800 On the next          40,000 19.5          7,800 

On the first        280,000 -        36,550 On the first        280,000 -        36,550 

On the next          40,000 20          8,000 On the next          40,000 20          8,000 

On the first        320,000 -        44,550 On the first        320,000 -        44,550 

in excess of        320,000 22 On the next        180,000 22        39,600 

On the first        500,000 -        84,150 

* Chargeable income = after tax reliefs On the next        500,000 23      115,000 

On the first     1,000,000 -      199,150 

in excess of     1,000,000 24

Current tax structure Tax structure with effect from YA2024
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GOODS AND SERVICES TAX (“GST”)

1. GST Rate 

Present Position 

 The GST rate has been 7% since July 2007. 

Proposed 

 The GST rate increased in two steps: 

 From 7% to 8% with effect from 1 January 2023; and 
 From 8% to 9% with effect from 1 January 2024. 

Acutus Comments

 While the increase in GST rate is expected to happen soon, the Government has 
announced that the $6 billion Assurance Package set aside in last year’s budget 
will help Singaporeans to cushion the impact of the increased rate.  

 For businesses that fall below the compulsory threshold of $1 million taxable 
supplies, it may be worthwhile evaluating if voluntary GST registration would 
be a viable option. This will allow them to remain competitive as the proposed 
2% GST hike would erode their profit margins if they are unable to raise prices 
and have to absorb the additional GST. 

 The staggered rate change will ease the financial burden and allow more time 
for businesses and Singaporeans to adjust.  It will also mean additional cost and 
inconvenience to businesses as they will need to prepare for the GST rate change 
twice, such as modifying their accounting systems and amending price displays. 
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2. Update the GST treatment for travel arrangement services

Present Position 

 Currently, the GST treatment of the following travel arranging services 
provided by local suppliers is as follows:  

 Services comprising the arranging of international transport of 
passengers and the arranging of insurance related to such transportation 
are zero-rated; and 

 Services comprising the arranging of accommodation are standard-rated 
if the property is located in Singapore, and zero-rated if the property is 
located outside Singapore. 

Proposed 

 The online travel booking market has grown significantly over the years. To 
ensure that our GST system remains resilient in a growing digital economy, the 
basis for determining whether zero-rating applies to a supply of travel arranging 
services will be updated, to be based on the place where the customer (i.e. the 
contractual customer) and direct beneficiary of the service belong:  

 If the customer of the service belongs in Singapore, the travel arranging 
service will be standard-rated; and 

 If the customer of the service belongs outside Singapore and the direct 
beneficiary either belongs outside Singapore or is GST-registered in 
Singapore, the travel arranging service will be zero-rated. 

 This change will ensure that the GST rules accurately reflect the place of 
consumption of travel arranging services. The change will also ensure parity in 
GST treatment between local and overseas suppliers on the supplies of travel 
arranging services. 

 This change will take effect from 1 January 2023.  

 IRAS will provide further details on the changes by 31 July 2022. 

Acutus Comments 

 The change is in line with the general principal that digital services are 
consumed where the customer is located. 

 Businesses should ensure that they are prepared for the change in the conditions 
for zero-rating the supply of travel arranging services, including the 
modification of accounting systems and processes. Staff should be equipped 
with the necessary knowledge on the new rules so that they can apply the GST 
treatment correctly. This is necessary as it may be difficult to determine all the 
direct beneficiaries of the travel arranging services and the circumstances in 
which the contractual customer can be regarded as the sole direct beneficiary of 
the services in order to correctly apply the new zero-rating provision. 
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MISCELLANEOUS 

1. Enhance the progressivity of property tax for owner-occupied residential 
properties 

Present Position 

 Since 1 January 2015, owner-occupied residential properties have been taxed at 
a concessionary progressive property tax rate schedule as follows. 

Annual Value Property Tax Rate for Owner-occupied 
Residential Properties

First $8,000 0%
Next $47,000 4%
Next $15,000 6%
Next $15,000 8%
Next $15,000 10%
Next $15,000 12%
Next $15,000 14%
Above $130,000 16%

Proposed 

 The progressive property tax rates for owner-occupied residential properties 
will be revised for the portion of annual value in excess of $30,000. This change 
will be phased in over two years as shown below. 

Annual Value Property Tax Rate for Owner-occupied 
Residential Properties

Effective 1 Jan 2023 Effective 1 Jan 2024 
First $8,000 0% 0%
Next $22,000 4% 4%
Next $10,000 5% 6%
Next $15,000 7% 10%
Next $15,000 10% 14%
Next $15,000 14% 20%
Next $15,000 18% 26%
Above $100,000 23% 32%

 The final tax rates of up to 32% will take effect for property tax payable from 
2024. 
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2. Enhance the progressivity of property tax for non-owner-occupied (such as vacant, 
or let-out) residential properties 

Present Position 

 Since 1 January 2015, non-owner-occupied residential properties have been 
taxed at a progressive property tax rate schedule as follows. 

Annual Value Property Tax Rate for Non-owner-occupied 
Residential Properties

First $30,000 10%
Next $15,000 12%
Next $15,000 14%
Next $15,000 16%
Next $15,000 18%
Above $90,000 20%

Proposed 

 The progressive property tax rate schedule for non-owner-occupied residential 
properties will be revised. This change will be phased in over two years as 
shown below. 

Annual Value Property Tax Rate for Non-owner-occupied 
Residential Properties

Effective 1 Jan 2023 Effective 1 Jan 2024 
First $30,000 11% 12%
Next $15,000 16% 20%
Next $15,000 21% 28%
Above $60,000 27% 36%

 The final tax rates of up to 36% will take effect for property tax payable from 
2024 
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3. Introduce new Additional Registration Fee (“ARF”) tier for cars 

Present Position 

 The ARF is currently tiered based on the following rates: 

Open Market Value 
(“OMV”) 

ARF rate 

First $20,000 100% of OMV 

Next $30,000 140% of OMV 

In excess of $50,000 180% of OMV

Proposed 

 To improve progressivity in the vehicle tax system, the portion of OMV in 
excess of $80,000 for cars will be taxed at 220%. 

Open Market Value 
(“OMV”) 

ARF rate 

First $20,000 100% of OMV 

Next $30,000 140% of OMV 

Next $30,000 180% of OMV 

In excess of $80,000 220% of OMV

 The new rates will apply to all cars, including imported used cars, and goods-
cum-passenger vehicles registered with Certificates of Entitlement (“COEs”) 
obtained from the second COE bidding exercise in February 2022 onwards. 

 For cars that do not need to bid for COEs (e.g. taxis, classic cars) the new rates 
will apply from 19 February 2022. 

 Further details will be announced by LTA. 
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4. Jobs Growth Incentive (“JGI”) 

Present Position 

 The JGI, introduced in 2020, provides salary support to employers to accelerate 
their hiring of local workers between September 2020 to March 2022 (inclusive).

Proposed 

 The JGI has been extended by 6 months to September 2022 with stepped-down 
rates reflecting the improved labour market conditions.  

 This extension will only cover mature workers aged 40 and above who have not 
been employed for six months or more, persons with disabilities, and ex-
offenders.  

For new qualifying local hires between April 2022 to September 2022, support 
will be for 40% of the first $6,000 of gross monthly wages for the first six 
months, and 20% of the first $6,000 of gross monthly wages for the subsequent 
six months if employers continue to meet the eligibility criteria. 

 Qualifying new local hires will consist of: 

 mature local hires aged 40 and above who have not been in work for at 
least six months,  

 Persons with disabilities, or  

 Ex-offenders,  

 All other new hires will no longer receive the JGI. 
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5. Small Business Recovery Grant 

 The grant provides a one-off cash support to small businesses in sectors that 
were most affected by Covid-19 Safe Management Measures. 

 To be eligible, the business must: 

 Be a “live” business entity that is physically present in Singapore and 
registered no later than 31 December 2021. 

 Have an annual operating revenue that is less than $100m filed with 
IRAS in YA2021 by 31 December 2021 OR employ fewer than 200 
employees as of 31 December 2021. 

 Fall within the list of prescribed sectors and meet the qualifying criteria 

 Eligible businesses will receive $1,000 for each local employee with mandatory 
CPF contributions in the period from 1 November 2021 to 31 December 2021 
up to a cap of $10,000 per firm. 

 Sole proprietorships and partnerships that are run by at least one local business 
owner (Singapore citizen or PR) but do not hire any local employees will receive 
a flat payout of $1,000 if the local business owner is earning a net trade income 
of no more than $100,000 filed with IRAS in YA2021 by 31 December 2021. 

 IRAS will notify eligible firms starting from June 2022. 

 This one-off cash grant is tax exempt in the hands of the employers.
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ABOUT ACUTUS LLP 

Acutus LLP was established in 1987 to provide clients with access to a spectrum of assurance, 
tax and advisory services throughout South East Asia. 

Over the years, the Firm’s professionals, operating in one of Asia’s financial and high-
technology hubs, have represented businesses ranging from start-ups, small-medium 
entrepreneurial enterprises to publicly-held business within Asia and beyond. By combining 
our support capabilities with proactive advisory services, we empower our clients to effectively 
structure, streamline and control their business operations and in the process, enhance strategic 
business decisions. 

On our international capabilities, Acutus is an independent 
member of Abacus Worldwide, an international association of 
independent accounting and legal firms. Through our 
membership, Acutus can leverage on its access to the global 
platform to facilitate Singapore companies’ entry into Europe, the 
United States of America, Latin America and beyond. 

The Acutus footprint is invaluable in meeting the needs for immediate local support as well as 
scalability and transparency in global operations. An intimate understanding of our clients’ 
markets enables our professionals to extrapolate the implications of relevant regulations and 
practices specific to each jurisdiction in which our clients operate. 

KEY CONTACTS 

Tax Services  

International Tax  Jimmy Oei jimmy.oei@acutus-ca.com

Voluntary Disclosure Programme Ang Poh Geok pohgeok.ang@acutus-ca.com 
and Transfer Pricing  

GST & Compliance Ang Poh Geok pohgeok.ang@acutus-ca.com 
Yong Zhi Xiong  zhixiong.yong@acutus-ca.com 

Assurance Wendy Tan wendy.tan@acutus-ca.com 
Lim Soh Yen sohyen.lim@acutus-ca.com
Yan Yun Ha yunha.yan@acutus-ca.com

Corporate Services Kim Chng kim.chng@acutus-ca.com 
Tan Bee Kiow beekiow.tan@acutus-ca.com 
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KEY CONTACTS (continued)

Insolvency & Corporate Recovery Lim Soh Yen sohyen.lim@acutus-ca.com
Tee Wey Lih weylih.tee@acutus-ca.com 
Lydia Loh lydia.loh@acutus-ca.com 

Accounting & Payroll Chin Kar Wei karwei.chin@acutus-ca.com 
Sonal Mehta sonal.mehta@acutus-ca.com 

Valuation Advisory &  Jack Lam jack.lam@acutus-ca.com 
Litigation Support Gerald Tan gerald.tan@acutus-ca.com 

Hong Kong Practice Peggy Fung peggy.fung@acutus-hk.com 
Terry Mui terry.mui@acutus-hk.com 

Malaysia Practice Jack Lam jack.lam@acutus-ca.com 

Acutus LLP 
133 New Bridge Road, #24-01/02, Chinatown Point, Singapore 059413 
T: (65) 6538 5488 F: (65) 6222 0212         https://twitter.com/Acutusllp 

Acutus CPA Limited 
Unit 201, 2nd Floor Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong SAR 
T: (852) 3996 7830 F: (852) 3747 2693       https://twitter.com/acutuscpa 

Acutus Consultants Sdn Bhd 
Suite 12B-23, Level 12B, Wisma Zelan, No. 1 Jalan Tasik Permaisuri 2, Bandar Tun Razak, Cheras, 56000 
T: (60) 3-9173 3771 F: (60) 3-9173 3796 

www.acutus-ca.com


