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FOREWORD 
 
The Deputy Prime Minister and Finance Minister Mr Heng Swee Keat delivered Budget 2021 
on 16 February 2021. Set against the backdrop of global uncertainty amplified by the 
COVID-19 pandemic, the Budget seeks to provide a balance between rendering immediate 
help to sectors under stress, and investing in Singapore’s long-term future. It highlights 
Singapore’s aspirations to find opportunities amidst the crisis and accelerate her 
transformation journey to emerge as a digital, innovation-led economy post COVID-19. 
 
The Budget aims to navigate the transition by continuing with economic and workforce 
transformation, strengthening the social compact, building a sustainable future for the people 
and providing sustainable fiscal boost to the economy. 
 
The S$11 billion set aside for a COVID-19 resilience package aims to address the immediate 
need to safeguard public health care and re-opening measures, and support workers through 
the Job Support Scheme and businesses, especially in targeted sectors such as aviation, 
aerospace and tourism.  
 
Reflecting the need for Singapore to transit beyond the crisis, the Budget acknowledges the 
imperative of embracing global economic and technological changes. S$24 billion will be 
earmarked over the next three years to enable businesses and workers to move up the 
transformation ladder.  
 
For families still coping with uncertainties brought about by the pandemic, the S$900 million 
House Support Package, which includes a one-off cash payment, will be extended to families 
during this period of uncertainty. Moving forward, the Minister aims to provide additional 
measures to support the more vulnerable members of society, low wage workers and families 
with lower income. 
 
Budget 2021 continues on its expansionary path.  This is not unexpected given the uncertain 
trajectory brought about by the pandemic. In order to ride out the pandemic and emerge 
successful, Singapore’s business and economic landscape will need to innovate and transform 
for the future. This year’s Budget also focuses on building three enablers to drive the next 
phase of transformation: 
 
 Grow a business vibrant community with a strong spirit of innovation and enterprise, 

deeply connected with Asia and the rest of the world; 
 

 Catalyse a wide range of capital to enable businesses to transform and scale; 
 
 Create opportunities and redesign jobs, for our people to develop their skills, 

creativity and talents. 
 

A slew of other initiatives will also be introduced to build a sustainable Singapore for future 
generations. S$60 million will be set aside for a new Agri-Food Cluster Transformation Fund, 
and up to S$19 billion of green bonds will be issued to finance public sector green projects.  
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It is heartening to note that the proposed GST rate increase from the prevailing 7% to 9% will 
take place sometime between next year and 2025 but will happen “sooner rather than later”. 
The exact timing of the increase will depend on Singapore’s economic outlook.  When the 
increase is implemented, a S$6 billion Assurance Package will help Singaporeans delay the 
impact of the GST hike. 
 
Apart from imposing GST on imported low-value goods which will come into effect from 1 
January 2023, most of the other tax measures announced are refinements to existing reliefs 
put in place earlier to continue to enhance Singapore’s competitiveness. There are no 
significant tax changes announced in this Budget. 
 
The hike in petrol duty rates and the signal that the proposed GST rate increase cannot be put 
off for too long signifies the observance of the principle of fiscal probity, and that tapping the 
reserves must be done only in severe emergencies. The reserves would not have been 
available today if conserving our reserves has not been done consistently. Budget 2021 seeks 
to draw up to S$11 billion on past reserves shows that the storm has not passed. This Budget 
also recognises the social compact, which calls for a reflection especially by young 
Singaporeans, having experience of the pandemic, that they must imbibe the same value of 
resilience that the Pioneer and Merdeka generations had to overcome challenges. 
 
This is a Budget that weaves together the past in drawing on past reserves, the present in 
providing immediate relief, and ultimately the future by emerging stronger as one Singapore.  

 
 

Jack Lam  
Managing Partner 
 
27 February 2021 
 

DISCLAIMER: This publication is issued exclusively for the general information of clients and staff of Acutus.  The material should not be 
relied upon without appropriate professional advice.  Acutus will not be liable for any loss or damage arising out of or in connection with 
the material contained in this publication. 
 
© 2021. This publication is contributed by Acutus Tax Services Pte. Ltd.  All rights reserved. 
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BUSINESS TAX   
 
 
1. Corporate Income Tax Rate and Rebate  

 
 
Present Position 
 
 The current corporate tax rate is 17% with partial exemption available on the 

first S$200,000 of a company’s chargeable income. 
 
 

Proposed 
 
 There is no change in the corporate tax rate. 

  
 No corporate income tax rebate was proposed for YA 2021.  

 
 

Acutus Comments 
 

 Singapore’s corporate tax rate has been consistently set at 17% for some time 
and is viewed by the Government as competitive enough. 
 

 The effective tax rate for the first S$200,000 of normal chargeable income in 
YA 2021 is 8.29%. 
 

 As last year has been a difficult year for most businesses, with most SMEs 
sustaining losses, the Minister may have considered that it would be unlikely 
for businesses to benefit from the Corporate Tax Rebate. This is unusual. 
Given the current economic outlook caused by the COVID-19 pandemic, the 
Corporate Tax Rebate may have been helpful for SMEs that managed to turn a 
profit during this trying period. 
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1. Corporate Income Tax Rate and Rebate (continued) 

 
 

Acutus Comments (continued) 
 

 A comparison of prevailing corporate tax rates of selected countries: 
 

 
 

 Note: 
(a) Lower income bands are generally (with exception and/or subject to certain conditions) taxed at lower 

rate(s)  
(b) An alternative minimum tax is applicable  
(c) A higher rate (40%) applies for foreign companies  
(d) Certain income or companies that meet certain conditions enjoy a lower rate of tax  
(e) To remain at 19% from 1 April 2020 as announced in the UK Budget 2020 
(f) Certain income or companies are taxed at a higher rate  
(g) Partial tax exemption is available on a specified amount of taxable income  
(h) To be reduced to 23.2% for taxable years beginning on or after 1 April 2018  
(i) Subject to enactment of the legislation, the corporate tax rate is expected to reduce by 2% per year till 20% 

in year 2023 
(j) Different rates apply for ring-fence profits (from oil extraction and oil rights)  
(k) Effective tax rate may vary depending on other state and local income tax. 
(l) As per enactment of the legislation on 29 March 2018, a two-tiered profit tax regime will apply to both 

corporations and unincorporated businesses commencing from YA2018/2019 with certain exceptions. For 
corporations, the tax rate will be 8.25% for the first HK$2M of assessable profits and 16.5% for over 
HK$2M of assessable profits. Whereas, for unincorporated businesses, the tax rate will be 7.5% for the 
first HM$2M of assessable profits and 15% for over HK$2M of assessable profits. 

(m) Only applicable to trading income. Different rates apply to other sources of income 
 
The above rates are the top corporate tax rates, excluding dividend withholding tax, surcharges, trade tax, or other 
state or local taxes, etc. where applicable. 
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2. Enhanced carry-back relief scheme 

 
 

Present position  
 

 The carry-back relief scheme was enhanced for YA2020. Under the enhanced 
scheme, current year unabsorbed capital allowances (“CA”) and trade losses 
(collectively referred to as “qualifying deductions”) for YA2020 may be 
carried back up to three immediate preceding YAs, capped at S$100,000 of 
qualifying deductions, subject to conditions. 
 

 Taxpayers were allowed to elect to carry back to the relevant preceding YAs 
an estimated amount of qualifying deductions available for YA2020, before 
the actual filing of their income tax returns for YA2020.  
 

 
Proposed 
 
 To continue providing support to businesses, the enhancements to the carry-

back relief scheme for YA2020 will be extended to apply to qualifying 
deductions for YA2021, with the same parameters. 

 
 

Acutus Comments 
  

 The continuation of the enhanced carry-back relief scheme would allow 
taxpayers to utilise any current losses to reduce any taxes paid in the past 3 
years and alleviate short-term cash flow difficulties. 
 

 However, the extension of the scheme may not benefit businesses that are not 
in a tax paying position. 

 
 It is disappointing to note that no considerations were made to enhance the 

quantum of the cap on qualifying deductions allowed to be carried back, or to 
increase the number of YAs in which qualifying deductions are allowed to be 
carried back. These would be helpful to businesses in easing cash-flow 
problems during the pandemic.  

 
 

  



Singapore Budget 2021 Business Tax 
 

Page 4 

 

 
3. Accelerated Options for Capital Expenditure on Plant and Machinery, and 

Qualifying Renovation and Refurbishment 
 
A. Accelerated Options for Writing Down Allowances for Plant and 

Machinery (“P&M”) 
 
 
Present position  

 
 Taxpayers who incurred capital expenditure on the acquisition of P&M in the 

basis period for YA2021 (i.e. financial year (“FY”) 2020) were given an 
irrevocable option to accelerate the write-off of the cost of acquiring such 
P&M over two years. 
 

 The rates of accelerated capital allowance (“CA”) allowed are as follows:  
 

 75% of the cost incurred to be written off in first year (i.e. in YA2021); 
and  
 

 25% of the cost incurred to be written off in second year (i.e. in 
YA2022).  

 
 The option above was in addition to the options currently available under 

Section 19 and 19A of the Income Tax Act (“ITA”).  
 

 No deferment of CA claims is allowed under the above option. This meant that 
if a taxpayer opted for the accelerated write-off option, it would need to claim 
the capital expenditure incurred for acquiring P&M based on the rates of 75% 
(in YA2021) and 25% (in YA2022). 
 
 

 Proposed 
 
 To continue providing support to businesses, the option to accelerate the write-

off of the cost of acquiring P&M will be extended to capital expenditure 
incurred on the acquisition of P&M in the basis period for YA2022 (i.e. 
FY2021), with the same parameters. 
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3. Accelerated Options for Capital Expenditure on Plant and Machinery, and 

Qualifying Renovation and Refurbishment (continued) 
 

B. Accelerated Option for Deduction of Expenses Incurred on Renovation 
and Refurbishment (“R&R”) 

  
 
Present position  

 
 Taxpayers who incurred qualifying expenditure on R&R during the basis 

period for YA2021 (i.e. FY2020) for the purposes of their trade, profession or 
business were given an irrevocable option to claim R&R deduction in one YA 
(i.e. accelerated R&R deduction). The cap of S$300,000 for every relevant 
period of three consecutive YAs applies.  
 
The option above was in addition to the existing option under Section 14Q of 
the ITA. 

 
 

Proposed 
 
 To continue providing support to businesses, the option to claim R&R 

deduction in one YA (i.e. accelerated R&R deduction) will be extended to 
qualifying expenditure incurred on R&R in the basis period for YA2022 (i.e. 
FY2021), with the same parameters. 

 
 

Acutus Comments 
 
 The extension of the option to accelerate the write-off of the cost of acquiring 

P&M reaffirms the Government’s commitment to help businesses cope with 
cash flow difficulties amidst the pandemic. 
 

 This would provide an immediate reduction in tax expense outlays for 
profitable businesses. Consequently, this will not be useful to loss-making 
businesses that will not be in a taxpaying position. 
 

 By extending the R&R measures, the Government is encouraging businesses 
who are recovering from the impact of the pandemic to renew and refresh their 
business premises and be better prepared for the economic situation post- 
pandemic. 
 

 It should be noted that the cap of S$300,000 for every relevant period of 3 
consecutive YAs would continue to apply. Hence, if a business incurs 
S$300,000 in FY 2020, and FY 2021 and YA 2022 fall within the same 3-year 
relevant period. It would be not be able to claim another S$300,000 R&R 
deduction in YA 2022. 
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4. Enhancements of Tax Schemes Encouraging Transformation 

 
A. Extension and Enhancement of the Double Tax Deduction for 

Internationalisation (“DTDi”) Scheme 
 
 

Present position  
 
 Under the DTDi scheme, businesses are allowed a tax deduction of 200% on 

qualifying market expansion and investment development expenses4, subject 
to approval from Enterprise Singapore (“ES”) or Singapore Tourism Board 
(“STB”).  
 

 No prior approval is required from ES or STB for tax deduction on the first 
S$150,000 of qualifying expenses incurred on the following activities for each 
YA:  

 
 Participation in overseas market development trips/missions;  
 Participation in overseas investment study trips/missions;  
 Participation in overseas trade fairs; and  
 Participation in approved local trade fairs. 

 
 The DTDi scheme is scheduled to lapse after 31 December 2025. 
 
 
Proposed 
 
 To continue supporting internationalisation efforts of businesses amid changes 

in the business environment, the scope of the DTDi scheme will be enhanced 
to cover the following specified expenses incurred to participate in approved5 
virtual trade fairs:  
 
 Package fees charged by event organisers for virtual exhibition hall 

and booth access, collateral creation, business meeting/match sessions, 
pitches/product launches/speaking slots, webinar/conference, and post 
event analytics;  
 

 Third-party costs for design and production of digital collaterals and 
promotion materials for virtual fairs; and  
 

 Logistics costs incurred to send materials/samples overseas to potential 
clients met at virtual trade fairs6. 

 
 The list of qualifying expenses for overseas investment study trips will also be 

expanded to include logistics costs to transport materials/samples used during 
the investment trips.  
 
  



Singapore Budget 2021 Business Tax 
 

Page 7 

 

 
4. Enhancements of Tax Schemes Encouraging Transformation (continued) 

 
A. Extension and Enhancement of the Double Tax Deduction for 

Internationalisation (“DTDi”) Scheme (continued) 
 
 
Proposed (continued) 
 
 In addition, the scope of qualifying activities which do not require prior 

approval from Enterprise Singapore or STB will be enhanced to cover the 
following additional activities, up to the current annual expense cap of 
S$150,000:  
 
 Product/service certification (primarily to increase buyer’s acceptance 

in overseas markets) approved by ES;  
 Overseas advertising and promotional campaign;  
 Design of packaging for overseas markets;  
 Advertising in approved local trade publication; and  
 Participation in virtual trade fairs approved by ES. 
 

 The above enhancements will take effect for qualifying expenses incurred on 
or after 17 February 2021.  
 

 Further details have been provided by ES on their website. 
(https://www.enterprisesg.gov.sg/financial-assistance/tax-incentives/tax-
incentives/double-tax-deduction-for-internationalisation) 

 
 
Acutus Comments: 
 
 Amidst the COVID-19 situation, the Government recognises that businesses 

are adopting new ways of working virtually and this enhancement can be seen 
as the Government’s recognition and support of businesses’ efforts at 
internationalisation. 
 

 The expansion of scope for activities which do not require prior approval will 
be welcomed by businesses as it will reduce the administrative processes to be 
undertaken.  

 
 
 
 
 

4 Please refer to www.enterprisesg.gov.sg/financial-assistance/tax-incentives/tax-incentives/double-tax-deduction-for-internationalisation for 
the full list of qualifying activities and expenses available for DTDi.  

5 The virtual trade fair needs to be an event approved by Enterprise Singapore. 

6The following conditions need to be met: 

(i) Both the business claiming tax deduction under the DTDi scheme and the recipient of the materials/samples have attended the 
approved virtual trade fair; and  

(ii) Materials/samples are sent within six months from the end of the approved virtual fair.  

https://www.enterprisesg.gov.sg/financial-assistance/tax-incentives/tax-incentives/double-tax-deduction-for-internationalisation
https://www.enterprisesg.gov.sg/financial-assistance/tax-incentives/tax-incentives/double-tax-deduction-for-internationalisation
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4. Enhancements of Tax Schemes Encouraging Transformation (continued) 

 
B. Extend and refine the double tax deduction (“DTD”) for qualifying 

upfront cost attributable to retail bonds issued under the Monetary 
Authority of Singapore (“MAS”) Seasoning Framework7  and Exempt 
Bond Issuer Framework8   

 
 
Present Position  

 
 Currently, bond issuers who carry on a trade or business in Singapore, are 

allowed to claim a tax deduction of up to 200% on qualifying upfront cost 
incurred on or after 19 May 2016 that is attributable to retail bonds issued 
during the period from 19 May 2016 to 18 May 2021 (both dates inclusive) 
under the Seasoning Framework and Exempt Bond Issuer Framework.  
 

 The DTD scheme is scheduled to lapse after 18 May 2021. 
 
 
Proposed 
 
 To promote rated retail bond issuances, the DTD scheme will be extended for 

qualifying upfront cost incurred on or after 19 May 2021 that is attributable to 
rated retail bonds9 (instead of all retail bonds) issued during the period from 
19 May 2021 to 31 December 2026 (both dates inclusive) under the Seasoning 
Framework and Exempt Bond Issuer Framework. The refinement of the DTD 
scheme seeks to provide investors with access to rated retail bonds. Credit 
rating improves market transparency by providing timely and independent 
assessments of the creditworthiness of bond issuers. 

 
 All other conditions of the DTD scheme remain the same.  

 
 MAS will provide further details of the changes by 31 May 2021. 
 
 
Acutus Comments 

 
 The proposed extension and refinement of the DTD scheme will help bond 

issuers defray their upfront cost incurred on rated retail bond issuances. This is 
a positive move towards promoting Singapore as a destination of choice for 
bond issuances.  
 

 Allowing only rated retail bonds under the Seasoning Framework and Exempt 
Bond Issuer Framework as qualifying expenditure under the extended DTD 
scheme limits the risks faced by retail investors while supporting the 
Government’s intention to offer investment options to retail investors. 

 

7 Issuers’ wholesale bonds offered in denominations of at least S$200,000 can be re-sized into smaller denominations after six months for 
retail investors’ secondary trading on SGX. Issuers can also make additional offers of new bonds (“Re-tap”) up to 50% of the initial 
wholesale offer size to retail investors based on the Seasoned Bonds’ terms.  
 
8 New retail bond issuances by issuers who meet a more stringent credit test under the Exempt Bond Issuer Framework will be exempted 
from prospectus requirements.  
 
9Rated by credit rating agencies such as Standard & Poor, Moody’s and Fitch.  
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5. Rationalise the Tax Incentive Schemes for Insurance Businesses 

 
 
Present Position  

 
 Under the IBD umbrella scheme, the Insurance Business Development-

Specialised Insurance (“IBD-SI”) scheme provides for a concessionary tax 
rate of 8% and 10% for new and renewal award recipients respectively, on 
qualifying income derived by a (re)insurer from carrying on specialised 
insurance and reinsurance business.  
 

 It is scheduled to lapse after 31 August 2021. 
 
 
Proposed 
 
 To streamline and simplify the IBD umbrella scheme, the IBD-SI scheme will 

lapse after 31 August 2021.  
 

 With the lapse of the IBD-SI scheme, insurers engaged in the specialised 
insurance and reinsurance business can apply for the IBD scheme. 
 
 

Acutus Comments 
 

 Consistent with past proposals, the streamlining and aligning of the various 
awards under the wider IBD scheme would result in a simpler consolidated 
policy. 
 

 The removal of the 8% concessionary rate for new award recipients will not 
have an adverse impact on the development of Singapore’s relatively mature 
insurance sector. 

 
 This reflects the Government’s stance to consistently review the relevance of 

incentivised tax treatments 
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6. Withdrawal of the Accelerated Depreciation Allowances for Highly Efficient 

Pollution Control Equipment (“ADA-PCE”) scheme 
 
 
Present Position  

 
 The ADA-PCE scheme was introduced in Budget 1996 to encourage 

businesses to purchase and install clean technologies to improve air quality in 
Singapore.  
 

 Under the scheme, a taxpayer who incurs capital expenditure to install 
qualifying highly efficient PCE can accelerate the write-off of the cost of 
acquiring such equipment over one year. 

 
 
Proposed 
 
 The ADA-PCE scheme will be withdrawn from 17 February 2021.  

 
 Since the introduction of this scheme in 1996, regulatory measures have been 

introduced including our air emission standards, which set emission 
concentration limits for a list of controlled pollutants. These measures are 
reviewed over time.  

 
 The Ministry of Sustainability and the Environment (“MSE”) and the National 

Environment Agency (“NEA”) will continue to regularly review our measures 
to manage pollution and improve air quality in Singapore. 

 
 
Acutus Comments 

 
 With increasing emphasis on green initiatives, the transition from incentives to 

regulatory measures underline the Government’s commitment towards 
sustainability by replacing incentives with regulations. 
 

 The withdrawal of the scheme however, is not expected to overly affect 
businesses as they will still be able to claim capital allowance over the usual 3 
years or 2 years under the accelerated scheme announced in Budget 2020 and 
2021. 
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7. Extend and rationalise the withholding tax (“WHT”) exemptions for the 

financial sector 
 
 

Present Position  
 

 Currently, there is a range of WHT exemptions or remission for the financial 
sector for all interest and other payments falling within Section 12(6) of the 
ITA (“Section 12(6) payments”).  
 
(A) All Section 12(6) payments made pursuant to interbank/ interbranch 
transactions by banks in Singapore for the purpose of their trade or business. 
 
(B) All Section 12(6) payments made to any non-resident person (excluding 
any permanent establishments (“PEs”) in Singapore) by the specified entities10, 
for the purpose of the specified entities’ trade or business, are exempt from tax 
where such payments:  

 
 are made during the period from 1 April 2011 to 31 March 2021 (both 

dates inclusive) under a contract that took effect before 1 April 2011; 
or  

 
 are made under a contract that takes effect during the period from 1 

April 2011 to 31 March 2021 (both dates inclusive). In such cases, the 
WHT exemption applies to the entire duration of the contract, 
including payments that are made beyond 31 March 2021 under that 
contract. 

 
(C) Specified entities are not required to withhold tax on all Section 12(6) 
payments made to any PE in Singapore if the payments:  
 
 are made during the period from 17 February 2012 to 31 March 2021 

(both dates inclusive) under a contract that took effect before 17 
February 2012; or 

 
 are made under a contract that takes effect during the period from 17 

February 2012 to 31 March 2021 (both dates inclusive). In such cases, 
the specified entities do not need to withhold tax on all Section 12(6) 
payments that are made for the entire duration of the contract, 
including payments that are made beyond 31 March 2021 under that 
contract.  

 
 Notwithstanding paragraph C, the PEs in Singapore are required to declare the 

Section 12(6) payments in their annual income tax returns and are assessed to 
tax on such payments (unless the payments are specifically exempt from tax).  
 

 For B) and C), the WHT exemption is scheduled to lapse after 31 March 2021. 
 
10 Specified entities are:  

(i) Banks licensed under the Banking Act or merchant banks approved under the MAS Act.  
(ii) Finance companies licensed under the Finance Companies Act  
(iii) Approved entities that are (a) licensed under the Securities and Futures Act for dealing in capital markets products and 

advising on corporate finance; (b) involved or will be involved in the underwriting of debt or equity issuances; and (c) 
approved by MAS for the purpose of the exemption  
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7. Extend and rationalise the withholding tax (“WHT”) exemptions for the 

financial sector (continued) 
 
 
Proposed 
 
 To support Singapore’s value proposition and competitiveness of our financial 

sector, the following changes will be made:  
 
A) The existing WHT remission for interbank/ interbranch transactions will be 
legislated as a WHT exemption with effect from 1 April 2021, along with a 
review date of 31 December 2031.  

 
Under this WHT exemption, all Section 12(6) payments made by banks in 
Singapore11, for the purpose of their trade or business, to their branches / head 
offices outside Singapore or other banks outside Singapore will be exempt 
from tax where such payments: 

 
 are made during the period from 1 April 2021 to 31 December 2031 

(both dates inclusive) under a contract that takes effect before 1 April 
2021; or  

 
 are made under a contract that takes effect during the period from 1 

April 2021 to 31 December 2031 (both dates inclusive). In such cases, 
the WHT exemption will apply to the entire duration of the contract, 
including payments that are made beyond 31 December 2031 under 
that contract.  

 
B) The WHT exemption will be extended till 31 December 2026. All other 
conditions of the WHT exemption remain the same.  

 
All Section 12(6) payments made to any non-resident person (excluding any 
PEs in Singapore) by the specified entities, for the purpose of the specified 
entities’ trade or business, are exempt from tax where such payments:  

 
 are made during the period from 1 April 2011 to 31 December 2026 

(both dates inclusive) under a contract that took effect before 1 April 
2011; or  

 
 are made under a contract that takes effect during the period from 1 

April 2011 to 31 December 2026 (both dates inclusive). In such cases, 
the WHT exemption applies to the entire duration of the contract, 
including payments that are made beyond 31 December 2026 under 
that contract.  

 
 
 
 
 
 
11 Refer to banks licensed under the Banking Act or merchant banks approved under the MAS Act  
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7. Extend and rationalise the withholding tax (“WHT”) exemptions for the 

financial sector (continued) 
 
 
Proposed (continued) 

 
C) The WHT exemption will be extended till 31 December 2026. All other 
conditions of the WHT exemption remain the same.  
 
Specified entities are not required to withhold tax on all Section 12(6) 
payments made to any PE in Singapore if the payments:  

 
 are made during the period from 17 February 2012 to 31 December 

2026 (both dates inclusive) under a contract that took effect before 17 
February 2012; or  

 
 are made under a contract that takes effect during the period from 17 

February 2012 to 31 December 2026 (both dates inclusive). In such 
cases, the specified entities do not need to withhold tax on all Section 
12(6) payments that are made for the entire duration of the contract, 
including payments that are made beyond 31 December 2026 under 
that contract.  

 
 As per the existing tax treatment, the PEs in Singapore are required to declare 

the Section 12(6) payments that they received in their annual income tax 
returns and are assessed to tax on such payments (unless the payments are 
specifically exempt from tax).  

 
 MAS will release further details of all changes by 31 May 2021. 
 
 
Acutus Comments 

 
 Generally, such payments are exempted from tax covered by a remission order. 

By legislating it from 1 April 2021, certainty would be provided to payers on 
the tax treatment of such transactions. 
 

 The introduction of a review date of 31 December 2031 is in line with the 
Government’s policy to periodically review and assess the relevance of its 
introduced schemes. 
 

 The 5 year extension of the withholding tax exemption for payments made by 
specified entities to PEs in Singapore or non-resident persons will allow these 
specified entities to continue keeping  borrowing costs low (compliance, 
transactional, etc.).  

 
 These measures are important in keeping Singapore’s position as an attractive 

hub for banking and qualifying financial activities. 
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8. Extend the WHT exemption on payments made for structured products 

 
 
Present Position 
 
 WHT exemption is allowed on payments made to a non-individual, non-

resident person (excluding any PE in Singapore) from structured products 
offered by a financial institution in Singapore if such payments are made 
under a contract that takes effect during the period from 1 January 2007 to 31 
March 2021 (both dates inclusive).  
 

 The WHT exemption is scheduled to lapse after 31 March 2021. 
 
 
Proposed 
 
 To support Singapore’s value proposition and competitiveness of our financial 

sector, the WHT exemption will be extended for another five years and will 
cover payments made under a contract that takes effect during the period from 
1 January 2007 to 31 December 2026 (both dates inclusive).  
 

 All other conditions of the WHT exemption remain the same.  
 

 MAS will release further details of the changes by 31 May 2021. 
 
 
 
Acutus Comments 

  
 The extension of the WHT exemption scheme will be welcomed by financial 

institutions as it strengthens the competitiveness of Singapore’s position as a 
financial hub of Asia. 
 

 It also reflects the Government’s commitment to continue supporting growth 
in the financial services sector. 
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9. Extend the WHT exemption on payments for over-the-counter (“OTC”) 

financial derivatives 
 
 

Present Position 
 
 WHT exemption is allowed on payments made to any non-resident person 

(excluding any PE in Singapore) from OTC financial derivatives made by a 
financial institution in Singapore, where such payments:  
 
 are made during the period from 20 May 200712 to 31 March 2021 

(both dates inclusive) under a contract that took effect before 15 
February 2007; or  

 
 are made under a contract that takes effect during the period from 15 

February 2007 to 31 March 2021 (both dates inclusive). In such cases, 
the WHT exemption applies to the entire duration of the OTC financial 
derivatives contract, including payments that are made beyond 31 
March 2021 under that contract.  

 
 The WHT exemption is scheduled to lapse after 31 March 2021. 
 
 
Proposed 
 
 To support Singapore’s value proposition and competitiveness of our financial 

sector, the WHT exemption will be extended for another five years till 31 
December 2026.  
 

 All other conditions of the WHT exemption remain the same.  
 
 All payments on OTC financial derivatives made by a financial institution in 

Singapore to any non-resident person (excluding any PE in Singapore) are 
exempt from WHT, where such payments:  

 
 are made during the period from 20 May 2007 to 31 December 2026 

(both dates inclusive) under a contract that took effect before 15 
February 2007; or  
 

 are made under a contract that takes effect during the period from 15 
February 2007 to 31 December 2026 (both dates inclusive). In such 
cases, the WHT exemption applies to the entire duration of the OTC 
financial derivatives contract, including payments that are made 
beyond 31 December 2026 under that contract.  

 
 MAS will release further details of the changes by 31 May 2021. 

 
 

 

 

 

12 The WHT exemption was previously allowed for such payments made during the period from 27 February 2004 to 19 May 2007 
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9. Extend the WHT exemption on payments for over-the-counter (“OTC”) 

financial derivatives (continued) 
 
 
Acutus Comments 

 
 The change is not unexpected with Singapore’s aim to maintain its 

competitiveness as a regional and global financial hub. 
 
 

 The extension of the withholding tax exemption for a further 5 years would 
encourage more OTC financial derivatives activities to be conducted out of 
Singapore.  
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10. Extend the Not-for-Profit Organisation (“NPO”) tax incentive 

 
 
Present Position 

 
 The NPO tax incentive provides tax exemption on the income derived by an 

approved NPO, subject to conditions.  
 

 The incentive is scheduled to lapse after 31 March 2022. 
 
 

Proposed 
 
 To continue attracting NPOs to Singapore, the NPO tax incentive will be 

extended till 31 December 2027. 
 
 

Acutus Comments 
 

 The extension of the NPO tax incentive is certainly helpful in attracting 
organisations that are established purely for altruistic purposes to conduct and 
promote their philanthropic activities in Singapore. 
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11. Allow the Automation Support Package (“ASP”) to lapse, but retain the 100% 

Investment Allowance (“IA”) scheme to support automation 
 
 
Present Position 
 
 The ASP was introduced in Budget 2016 to support businesses to automate, 

drive productivity, and scale up.  
 

 The ASP includes 100% IA support on the amount of approved capital 
expenditure, net of grants, for automation projects approved by Enterprise 
Singapore from 1 April 2016 to 31 March 2021. The approved capital 
expenditure for the 100% IA support is capped at S$10 million per project. 

 
 
Proposed 
 
 The ASP will lapse after 31 March 2021.  

 
 Schemes including the Enterprise Development Grant, IA scheme, and the 

Enterprise Financing Scheme will continue to be available to support 
businesses in their automation, productivity, and scale-up efforts.  

 
 Specifically, the 100% IA scheme to support automation will be extended by 

two years, for automation projects approved by Enterprise Singapore from 1 
April 2021 to 31 March 2023.  

 
 All other conditions of the scheme remain the same. 
 
 
Acutus Comments 

 
 The ASP was first introduced in 2016 and was subsequently extended for 

another 2 years. This scheme has helped many businesses in their automation 
processes and in raising productivity. The scheme was allowed to lapse as 
there are now other available schemes such as the Enterprise Development 
Grant and Enterprise Financing Scheme to help businesses in their automation 
projects. 
 

 Given that automation projects are usually large scale and involve significant 
capital investment, the extension of the 100% IA scheme would be welcomed 
by businesses. 
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12. Extend and enhance the Investment Allowance (Energy Efficiency) (“IA-EE”) 

scheme 
 
 
Present Position 
 
 The scheme provides for investment allowance for EE improvement projects, 

subject to conditions.  
 

 Data Centres are subject to additional qualifying conditions under the IA-EE 
scheme, such as the following:  

 
 Be compliant with the Singapore Standard for Green Data Centres 

(SS564:2010); and  
 

 Have a minimum capacity of 400m2 (floor space).  
 
 The conditions above apply to EE improvement projects approved by EDB on 

or before 31 March 2021. 
 
 
Proposed 
 
 The IA-EE scheme will be renamed the “Investment Allowance for Emissions 

Reduction” scheme, with the following revisions:  
 
 Expansion in the scope of qualifying projects to include projects 

involving a reduction of greenhouse gas emissions; and  
 

 Streamlined and updated eligibility conditions. These will apply to all 
projects (i.e. there will no longer be a distinction between data centres 
and non-data centres).  

 
 The revised conditions will apply to projects approved by EDB from 1 April 

2021 to 31 December 2026 (both dates inclusive).  
 
 EDB will release further details of the changes by 30 June 2021. 
 
 
Acutus Comments 

 
 The extension and expansion of the scheme goes hand in hand with the 

Government’s green and sustainability initiatives. By expanding the scope of 
the new scheme, businesses are encouraged to explore and take on a wider 
range of sustainability projects. 
 

 Companies that were planning on embarking on green initiatives relating to a 
reduction of greenhouse gas emissions or an increase in energy efficiency 
should be able to benefit from this scheme. 
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13. Extend the 250% Tax Deduction for Qualifying Donations 

 
 
Present Position 
 
 Donors are eligible for a 250% tax deduction for qualifying donations made to 

Institutions of a Public Character (“IPCs”) and other qualifying recipients 
from 1 January 2016 to 31 December 2021. 

 
 
Proposed 
 
 To continue encouraging Singaporeans to give back to the community, the 

Minister has proposed to extend the 250% tax deduction to qualifying 
donations made from 1 January 2022 to 31 December 2023.  
 

 All other conditions of the scheme remain the same. 
 
 
Acutus Comments 

 
 Currently, businesses are able to carry forward any unutilised approved 

donations for a period of up to 5 years. Upon expiry, such unutilised donations 
will be forfeited.  Due to the impact of the current pandemic, it is foreseeable 
that some businesses may not be able to fully utilise the 250% tax deduction. 
 

 An extension of the scheme would encourage those who are profitable to 
continue contributing to the community. 
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14. Extend the Business and IPC Partnership Scheme (“BIPS) 

 
 
Present Position 
 
 A qualifying person can, subject to conditions, enjoy a total of 250% tax 

deduction on qualifying expenditure such as wages incurred by the person 
from 1 July 2016 to 31 December 2021 in respect of:  
 
 The provision of services by the person’s qualifying employee to an 

IPC during that period; or  
 

 The secondment of the person’s qualifying employee to an IPC during 
that period. 

 
 
Proposed 
 
 To continue supporting corporate volunteering, BIPS will be extended till 31 

December 2023.  
 
 All other conditions of the scheme remain the same. 
 
 
Acutus Comments 

 
 BIPS was first introduced in Budget 2016, and is aimed at providing 

incentives to businesses engaging in corporate social responsibility efforts 
through staff volunteerism. The extension demonstrates the Government’s 
commitment to support such efforts in making Singapore a more caring and 
inclusive society. 
 

 The annual qualifying expenditure cap remains at S$250,000 per business per 
year of assessment and S$50,000 per IPC per calendar year. 
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PERSONAL INCOME TAX  

 
 

1. Personal Income Tax and Tax Rebate 
 
 

Present Position 
 

 For Singapore tax residents, the tax rate applicable ranges progressively from 
0% for the first S$20,000 of chargeable income to 22% for chargeable income 
in excess of S$320,000. 
 

 Personal income tax rates applicable to YA 2021 are as follows: 
 

Personal Income Tax Rates for Year of Assessment 2021 
 Chargeable Income 

S$ 
Tax Rate 

% 
Tax Payable 

S$ 
On the first 
On the next 

20,000 
10,000 

0 
2.0 

0 
200 

On the first 
On the next 

30,000 
10,000 

 
3.5 

200 
350 

On the first 
On the next 

40,000 
40,000 

 
7.0 

550 
2800 

On the first 
On the next 

80,000 
40,000 

 
11.5 

3,350 
4,600 

On the first 
On the next 

120,000 
40,000 

 
15.0 

7,950 
6,000 

On the first 
On the next 

160,000 
40,000 

 
18.0 

13,950 
7,200 

On the first 
On the next 

200,000 
40,000 

 
19.0 

21,150 
7,600 

On the first 
On the next 

240,000 
40,000 

 
19.5 

28,750 
7,800 

On the first 
On the next 

280,000 
40,000 

 
20.0 

36,550 
8,000 

On the first 
In excess of 

320,000 
320,000 

 
22.0 

44,550 

 
 

Proposed 
 

 There were no changes announced to the personal income tax rates. 
  

 There was also no personal income tax rebate announced in the Budget 2021. 
 
 

Acutus Comments 
 

 Our current tax rate remains competitive enough and therefore it is not a 
surprise that it remains the same. 
 

 Instead of tax rebates, various support handouts and vouchers were announced 
to help families to cope with the COVID-19 situation. Such a move will be 
more beneficial, especially to those who are not in a tax paying position.  
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GOODS AND SERVICES TAX (“GST”) 

 
 

1. GST Rate 
 
 

Present Position 
 
 It was announced in Budget 2018 that in order to ensure that Singapore has 

sufficient tax revenues to be able to pay for future expenditure, particularly  in 
light of Singapore’s ageing population, the current GST rate, at 7% would be 
increased to 9%, sometime between 2021 to 2025.  

 
 

Proposed 
 
 The Government announced in Budget 2021 that the GST rate increase from 7% 

to 9%, is expected to take place sometime between 2022 to 2025. It will likely 
be earlier in 2022 than later, subject to the economic outlook.  

 
 

Acutus Comments 
  

 While the increase in GST rate is expected to happen soon, the Government 
has announced that the S$6 billion Assurance Package set aside in last year’s 
budget will help Singaporeans to cushion the impact of the increased rate.  

 
 For businesses that fall below the compulsory threshold of S$1 million taxable 

supplies, it may be worthwhile evaluating if voluntary GST registration would 
be a viable option. This will allow them to remain competitive as the proposed 
2% GST hike would erode their profit margins if they are unable to raise 
prices and have to absorb the additional GST. 
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2. Extending GST to Imported Low-Value Goods and Non-Digital Services 
 
 

Present Position 
 
 Currently, low-value goods which are imported via air or post with a value not 

exceeding S$400 (low-value goods) are not subject to GST. In addition, B2C 
imported non-digital services (such as live interaction with overseas providers 
of educational learning, fitness training, counselling and telemedicine) are also 
not subject to GST.  
 

 The digital economy has grown significantly over the years. In Budget 2018,  
GST was extended to:  
 
 B2C imported digital services (such as video and music streaming 

services, apps, software, and online subscription fees). This is effected 
via the Overseas Vendor Registration regime1; and 
 

 Business-to-business (“B2B”) imported services (both digital and 
non-digital). This is effected via the reverse charge regime2.  

 
 The above GST measures took effect from 1 January 2020, to ensure parity in 

GST treatment between local and overseas suppliers on their sales to local 
consumers and businesses, and ensure that Singapore’s GST system remains 
resilient in a digital economy. 

 
 

Proposed 
 
 GST will be extended to:  

 
 Low-value goods which are imported via air or post. The GST will be 

collected via the existing Overseas Vendor Registration and GST 
reverse charge regimes.  

 
 B2C imported non-digital services such as live educational courses, 

fitness sessions and telemedicine, when supplied from outside 
Singapore will be subject to GST. 
 

 Both changes will take effect from 1 January 2023 and will be subject 
to the IRAS consultation with affected industries before the 
implementation details are finalised. 
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2. Extending GST to Imported Low-Value Goods and Non-Digital Services 

(continued) 
 
 

Acutus Comments 
  

 With the implementation of the reverse charge and overseas vendor 
registration regime, it is expected that the scope of GST would sooner or later 
be expanded to include imported low-value goods. This is intended to level the 
playing field between GST-registered local businesses and non-GST registered 
overseas businesses. 
 

 Although this change would mean that local consumers would need to pay 
GST on online purchases, it is unlikely that this will cause a decline in online 
shopping. The attractive pricing and ease of online shopping will still be 
incentive for local consumers to shop online. 

 

 With the extension of scope of the overseas vendor registration regime, 
foreign suppliers supplying non-digital services will also have to take note of 
the value of their services provided to determine whether they have a liability 
to register for GST in Singapore. However, further clarity on the threshold will 
be required from IRAS. 

 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 Under the existing Overseas Vendor Registration regime, overseas suppliers and electronic marketplace operators which make significant 
sales of digital services to local consumers are required to register with IRAS for GST. 
 
2 Under the existing reverse charge regime, GST-registered persons that make non-taxable supplies of goods or services such as exempt 
supplies (e.g. provision of certain financial services, and the sale and lease of residential properties) are required to account for GST to 
IRAS on their imports of services.  
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3. Changing the Basis for Zero-Rating Media Sales  
 
 

Present Position 
 
 Currently, for GST purposes, the basis for determining whether zero-rating 

applies to a supply of media sales3 is based on the place of circulation of the 
advertisement:  
 
 If the advertisement is intended to be substantially circulated outside 

Singapore, the media sales is zero-rated; or  
 

 If the advertisement is intended to be substantially circulated in 
Singapore, the media sales is standard-rated. 

 

Proposed 
 
 The basis for determining whether zero-rating applies to a supply of media 

sales will be amended so that it will be based on the place where the customer 
(i.e., the contractual customer) and direct beneficiary of the service belong: 

 
 If the customer of the service belongs outside Singapore and the direct 

beneficiary either belongs outside Singapore or is GST-registered in 
Singapore, the media sales will be zero-rated; and  
 

 If the customer belongs in Singapore or the direct beneficiary belongs 
in Singapore and is not a GST registered in Singapore, the media sales 
will be standard rated.  
 

 This change will take effect for the supply of media sales on or after 1 January 
2022. 

 
 

Acutus Comments 
 

 The rapid development of target audience algorithms for online advertising 
and media in the past few years has made it difficult to determine the 
appropriate GST treatment based on current rules. Hence, the change in GST 
tax treatment of media sales is a long awaited one. This is intended to provide 
greater clarity in zero-rating media sales. 
 

 However, the determination of the direct beneficiaries of the media sales may 
prove to be tricky for businesses in applying the zero-rating provision. Further 
details/guidelines from IRAS will be useful. 

 
 
 
 
 
3 Media sales refer to the sale of advertising space for hardcopy print and outdoor advertisements, the sale of advertising airtime for 
broadcasting via TV and radio, and the sale of media space for web advertising via email, internet or mobile devices



Singapore Budget 2021 Miscellaneous 
 

Page 27 

 

 
MISCELLANEOUS 

 
 

1. Extension of the Job Support Scheme (“JSS”) 
 
 Introduced in the Unity Budget in February 2020, the JSS provides wage 

support for employers to retain their local employees (Singapore Citizens and 
Permanent Residents) during this period of economic uncertainties caused by 
the COVID-19 pandemic. 
 

 Under the scheme, the Government co-funds 25% to 75% of the first S$4,600 
of gross monthly wages paid to each local employee (Singaporean and 
permanent resident) in a 10-month period up to August 2020 and 10% to 50% 
of the same in the subsequent 7-month period from September 2020 to March 
2021. 

 
 The JSS will be extended for firms in Tier 1 and 2 sectors by up to six months, 

covering wages paid up to September 2021.  
 

 Under the extended JSS, support levels will be tapered based on the projected 
recovery of the various sectors, as follows: 

 
 Tier 1 sectors (Aviation, Aerospace, and Tourism) that are currently 

receiving 50% JSS support, will receive 30% JSS support for wages 
paid from April to June 2021 and 10% JSS support for wages paid 
from July to September 2021. 

 
 Tier 2 sectors (e.g. Food Services, Retail, Marine & Offshore, and 

Arts and Entertainment) that are currently receiving 30% JSS support, 
will receive 10% JSS support for wages paid from April to June 
2021. 

 
 Tier 3A sectors currently receive 10% JSS support for wages paid 

from September 2020 to March 2021. JSS support will cease 
thereafter. 

 
 Employers that are not allowed to resume on-site operations currently 

receive Tier 1 JSS support for wages paid up to March 2021. For 
wages paid from April 2021 onwards, JSS support will revert to the 
firms’ base JSS tier. 

 
 Nightlife establishments such as pubs and karaoke outlets, which are 

not yet permitted to re-open can apply for grants from the Ministry of 
Trade and Industry and the ESG to pivot to other permissible 
activities. 
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1. Extension of Job Support Scheme (“JSS”) (continued) 

 
Table 1: Revised JSS Schedule 

 
Month of 

Payout 
Payout based on 

wages paid in 
Tier 1 Tier 2 Tier 3A Tier 3B 

Apr 2020 Oct – Dec 
2019 

 
75% 

 
50% 

 
25% 

Jul 2020 Feb – Apr 
2020 

Oct 2020 May – 
Aug 2020 

75% 50% 25% 

Mar 2021 Sep – Dec 
2020 

 
50% 

 
30% 

10% 

Jun 2021 Jan – Mar 
2021 

10% 0% 

Sep 2021 
[Extended] Apr – Jun 

2021 
30% 10% 

 

0% 
Dec 2021 

[Extended] Jul – Sep 
2021 

10% 0% 

 
Notes: 
- Firms in the Built Environment sector received Tier 1 JSS support for 

June to October 2020 wages, and would receive Tier 2 support for 
November 2020 to March 2021 wages. 
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2. Enhancement of the Electric Vehicle (“EV”) Early Adoption Incentive (“EEAI”) 

 
 
Present Position 

 
 Currently, motorists enjoy 45% rebate off the Additional Registration Fee 

(“ARF”) for electric cars and taxis from January 2021 to December 2023 at a 
cap of S$20,000, with an ARF floor of S$5,000. 

 
 

Proposed 
 

 Motorists will enjoy the 45% rebate off the ARF for electric cars and taxis 
from January 2022 to December 2023 at a cap of S$20,000, with an ARF floor 
of S$0. 
 

 Road tax for electric cars will also be revised by adjusting the road tax 
comparable to an Internal Combustion Engine (ICE) car equivalent. 
 

 The Ministry of Transport will provide additional details in due course. 
 

 
3. Revision to petrol duty rates 

 
 
Present Position 

 
 Duty Rate 

Premium grade petrol – unleaded (RON 97 
and above) 

S$0.64 per litre 

Intermediate grade petrol – unleaded (RON 
90 and above but under RON 97) 

S$0.56 per litre 
 

 
 

Proposed 
 
 The Government has announced a rise in petrol duty rates with effect from 16 

February 2021: 
 

 Duty Rate 

Premium grade petrol – unleaded (RON 97 
and above) 

S$0.79 per litre 

Intermediate grade petrol – unleaded (RON 
90 and above but under RON 97) 

S$0.66 per litre 
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4. Transitional offset measures for vehicles using petrol 
 
 

Present Position 
 

 Road tax payable for vehicles using petrol is based on various factors, 
including the engine capacities (for cars and motorcycles) and based on 
maximum laden weight (for commercial vehicles).  
 

 For taxis registered before 1 January 2021, road tax is S$1,020 per year till 30 
June 2022 and will follow road tax structure of private cars thereafter. The 
road tax for taxis registered on or after 1 January 2021 follows the road tax 
structure of private cars. 

 
 

Proposed 
 

 To ease the transition to the revised petrol duty rates, a road tax rebate will be 
provided for petrol and petrol-hybrid vehicles at the following rates for one 
year:  
 
 15% for cars, including taxis and private hire cars (“PHCs”);  
 60% for motorcycles; and 
 100% for commercial vehicles, goods-cum-passenger vehicles and 

buses. 
 

 The road tax rebate will be effective from 1 August 2021 to 31 July 2022. On 
top of the 15% road tax rebate, active drivers of taxis and PHCs using petrol 
will receive an additional Petrol Duty Rebate of S$360 to be paid out over 4 
months in view of their higher mileage.  
 

 On top of the 60% road tax rebate, individual owners of motorcycles using 
petrol, registered as at 16 February 2021, with the following engine capacity 
will receive an additional Petrol Duty Rebate: 
 

Engine capacity of motorcycle Petrol duty rebate 
≤ 200 cc S$80 

201 to 400 cc S$50 
> 400 cc - 

 
 LTA will release further details on the additional Petrol Duty Rebates for taxi 

and PHC drivers, and individual motorcycle owners in April 2021. 
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5. Jobs Growth Incentive (“JGI”) 
 
 

Present Position 
 

 The  JGI, introduced in Budget 2020 aims to  supports  employers  to  
accelerate  their  hiring  of  local  workers  between September 2020 to 
September 2021 (inclusive), so as to create good, long-term jobs for locals. 
 

 Under the JGI, the Government will co-pay up to 25% of salaries of all new 
local hires for 1 year, subject to a monthly salary cap of S$5,000. For those 
aged 40 and above, the co-payment to businesses will be up to 50%. 

 
 
Proposed 
 
 To continue to support workers affected by the COVID-19 pandemic, the JGI 

will be extended with calibrated parameters to continue providing transitional 
upskilling and employment facilitation support with a focus on moving 
workers into growth areas. 
 

 The hiring window will be extended by 7 months up to end September 2021 as 
follows: 

 
 

S/N Scheme 
Parameter 

Description 

a Qualifying 
Criteria for 
Firms 

Firms that have an overall increase in local headcount and increase 
in locals earning at least S$1,400 per month, compared to their 
local workforce in the baseline month. 

 
For new hires made between September 2020 and February 2021 
(inclusive), the baseline month is August 2020. For new hires made 
between March 2021 and September 2021 (inclusive), the baseline 
month is February 2021. 
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5. Jobs Growth Incentive (“JGI”) (continued) 

 
S/N Scheme 

Parameter 
Description 

b Eligible 
Hires 

All local hires (any wage level) between September 2020 to 
September 2021 

c Incentive  
 Non-mature local hires (below 

40 years old) 
25% on first S$5,000 of gross 
monthly wages^ for 
up to 12 months 
 
For wages from September 
2020 to February 2021, 
50% on first S$5,000 of 
gross monthly wages^ for 
up to 18 months 
 
For wages from March 
2021 onwards, 50% on first 
S$6,000 of gross monthly 
wages^ for up to 18 
months 

 

  
Mature local hires (aged 40 
and above), Persons with 
Disabilities, and ex- 
Offenders 
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5. Jobs Growth Incentive (“JGI”) (continued) 

 
S/N Scheme 

Parameter 
Description 

   
^Gross monthly wages exclude employer’s CPF contributions. 

- Salary support is subject to firm meeting the JGI qualifying 
criteria in each month. 

- To encourage employers to retain existing local employees 
as far as possible, JGI payouts will be proportionally 
adjusted downwards or by a JGI adjustment factor of 5% 
(whichever is higher) if any existing local employees leaves 

 the employer after the baseline month. 
- Quarterly disbursements will be done automatically, with 

the first payout in March 2021. Details of the JGI 
disbursement schedule are as follows: 

 Payout Months where CPF Month when JGI  
 contributions for new payout will be 
 local hires from Sep disbursed: 
 2020 to Sep 2021 are  
 made:  
1 Sep 2020 – Nov 2020 Mar 2021 
2 Dec 2020 – Feb 2021 Jun 2021 
3 Mar 2021 – May 2021 Sep 2021 
4 Jun 2021 – Aug 2021 Dec 2021 
5 Sep 2021 – Nov 2021 Mar 2022 
6 Dec 2021 – Feb 2022 Jun 2022 
7 Mar 2022 – May 2022 Sep 2022 
8 Jun 2022 – Aug 2022 Dec 2022 
9 Sep 2022 – Nov 2022 Mar 2023 
10 Dec 2022 – Feb 2023 Jun 2023 

 
 

6. Foreign Worker Levy (“FWL”) rates 
 
 FWL rates will remain unchanged for all sectors. The earlier-announced FWL 

rate increases for the Marine Shipyard and Process sectors will be deferred for 
another year.  
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ABOUT ACUTUS LLP 
 
Acutus LLP was established in 1987 to provide clients with access to a spectrum of assurance, 
tax and advisory services throughout South East Asia. 
 
Over the years, the Firm’s professionals, operating in one of Asia’s financial and high-
technology hubs, have represented businesses ranging from start-ups, small-medium 
entrepreneurial enterprises to publicly-held business within Asia and beyond. By combining 
our support capabilities with proactive advisory services, we empower our clients to 
effectively structure, streamline and control their business operations and in the process, 
enhance strategic business decisions. 
 
 
On our international capabilities, Acutus is an independent 
member of Abacus Worldwide, an international association of 
independent accounting and legal firms. Through our 
membership, Acutus can leverage on its access to the global 
platform to facilitate Singapore companies’ entry into Europe, the 
United States of America, Latin America and beyond. 
 

 

 
The Acutus footprint is invaluable in meeting the needs for immediate local support as well 
as scalability and transparency in global operations. An intimate understanding of our clients’ 
markets enables our professionals to extrapolate the implications of relevant regulations and 
practices specific to each jurisdiction in which our clients operate. 
 
 
KEY CONTACTS 
 
Tax Services  
 
International Tax Advisory Jimmy Oei jimmy.oei@acutus-ca.com 
 
Voluntary Disclosure Programme Ang Poh Geok pohgeok.ang@acutus-ca.com 
and Transfer Pricing  
 
GST & Compliance Yong Zhi Xiong  zhixiong.yong@acutus-ca.com 

 
 

Assurance Wendy Tan wendy.tan@acutus-ca.com 
Lim Soh Yen sohyen.lim@acutus-ca.com 
Yan Yun Ha yunha.yan@acutus-ca.com 

 
Corporate Services Kim Chng kim.chng@acutus-ca.com 
 Tan Bee Kiow beekiow.tan@acutus-ca.com 

 
Insolvency & Corporate Recovery Lynn Ong lynn.ong@acutus-ca.com 
 Lydia Loh lydia.loh@acutus-ca.com 
 
Accounting & Payroll Mandy Woo mandy.woo@acutus-ca.com  
 Oei Sze Teng szeteng.oei@acutus-ca.com 
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KEY CONTACTS (continued) 
 
Valuation Advisory &  Jack Lam jack.lam@acutus-ca.com 
Litigation Support Gerald Tan gerald.tan@acutus-ca.com 

 
Hong Kong Practice Peggy Fung peggy.fung@acutus-hk.com 

Cobi Yip cobi.yip@acutus-hk.com 
  
Malaysia Practice Jack Lam jack.lam@acutus-ca.com 
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