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Foreword

FOREWORD
Budget 2020, delivered by the Finance Minister, Mr Heng Swee Kiat on 18 February 2020
seeks to deal with the immediate needs as well as the longer-term strategies to place
Singapore on her ongoing transformation journey as a Global-Asia node of technology,
innovation and enterprise.
Set against the backdrop of uncertain times and the recent COVID-19 outbreak, a S$4 billion
Stabilisation and Support Package was unveiled to provide immediate support to sectors most
affected by COVID-19 such as the tourism, aviation, retail, hospitality and point-to-point
transport services industries. This package provides short term support to improve business
cash flow and to keep local workers in employment. Under the new Jobs Support Scheme,
employers will received an 8% cash grant on the gross monthly wages of Singaporean
employees for three months subject to a monthly wage cap of S$3,600 per employee. This
aims to help employers to defray staff cost and to retain employees during the current
economic uncertainty. The existing Wage Credit Scheme has also been enhanced to support
wage increases for Singaporean employees.
For SMEs, the SME Working Capital Loan, which has been subsumed under the Enterprise
Financing Scheme will be enhanced to increase the maximum loan quantum from S$300,000
to S$600,000 with the Government’s share of the risk to increase from the current 50% to
70%, to 80%. This is targeted to provide temporary financing relief and is available for a one
year period commencing March 2020.
Other initiatives introduced to weather these near-term economic uncertainties include
corporate tax and property tax rebates, carry-back of unabsorbed capital allowances and
unabsorbed losses to more than just one immediate preceding Year of Assessment,
accelerated write-off for qualifying plant and machinery expenditure and qualifying
expenditure for renovation and refurbishment.
While alleviating the near-term concern to mitigate the impact of COVID-19 for businesses
and jobs, the Minister has not lost sight of the important task of positioning Singapore and
Singaporeans for future growth and continued success. In outlining the ongoing
transformation of the economy, some S$8.3 billion have been allocated over the next three
years to drive Singapore’s transformation and growth to ensure that Singapore is ready to
seize new opportunities arising from the following trends:


Decline in support for globalisation



Shift in global economic emphasis towards Asia



Rapid advancement of technology; and



Singapore’s transition to an ageing society.
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To prepare for such opportunities, measures and initiatives are introduced to assist
Singaporeans in life-long education, training and reskilling in order to remain relevant and
employed. Singaporeans are also encouraged to upgrade their skills to be better prepared
when the economy rebounds.
In this year’s budget, three key thrusts were announced as a strategy to drive Singapore’s
transformation and growth:


Strengthening partnerships within Singapore and across the world through various
channels of economic linkages;



Deepening enterprise capabilities as a catalyst for investment in deep-tech startups
and help SMEs to go digital, venture abroad and develop leaders; and



Developing capabilities of Singaporeans in order to have access to good jobs.

The 2% increase in GST rate from the prevailing rate of 7% will not take place in 2021
considering the fact that Singaporeans are deeply concerned about the current unfavourable
economic situation and the effect of COVID-19. When the increase becomes necessary, the
Minister announced that a S$6 billion Assurance Package will be put in place to help
Singaporeans cushion the impact when the increase in the GST rate is implemented.
In Budget 2020, the estimated overall deficit is S$10.9 billion. It is the largest deficit since
2009. It is comforting to note that unlike in 2009, there is no need to draw from Singapore’s
past reserves to support these initiatives. Our fiscal prudence has provided us with a sound
footing to deal with economic uncertainties and unexpected challenges. Without this, the
Government would not have been able to mount such decisive and objective response. The
Minister has also given the assurance that, ‘if needed, we can and are prepared to do more’ to
support Singapore and Singaporean in times of need. It was indeed a strong statement made
in confidence. A true spirit of putting “Singapore Together”.

Jack Lam
Managing Partner
2 March 2020
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Business Tax

BUSINESS TAX

1.

Corporate Income Tax Rate and Rebate

Present Position


The current corporate tax rate is 17% with partial exemption of up to $200,000
of a company’s chargeable income as follows:


From YA 2020:
i)
75% exemption on the first S$10,000; and
ii)
50% on the next S$190,000.

For new start-up companies


From YA 2020:
i)
75% exemption on the first S$100,000; and
ii)
50% on the next S$100,000.

Proposed


The Minister did not propose a change in the corporate tax rate.



To help companies with their cash flow, a corporate income tax rebate of 25%,
of tax payable capped at $15,000 will be granted for YA 2020.

Acutus Comments


With the corporate tax rebate of $15,000 for YA 2020, the effective tax rate
for the first $200,000 of normal chargeable income is 6.22%.



This measure is a welcome move as it will certainly improve the cash flow of
SMEs that are profitable.



Companies that have filed their ECI for YA 2020 and have received their
Notices of Assessment will have to wait for the IRAS to issue an amended
Notice to incorporate the extended rebate.
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1.

Business Tax

Corporate Income Tax Rate and Rebate (continued)

Acutus Comments (continued)


A comparison of prevailing corporate tax rates of selected countries:
Country
Australia

30 (a)

Philippines

30 (j)
25 (a) (b) (d) (e)

India
China

25 (e)

Indonesia

25 (e)

Malaysia

24 (e) (g)
23.2 (e) (i)

Japan

21 (a) (b) (g) (l)

United States

20 (e)

Thailand

20 (a) (b) (c)

Taiwan

19 (f) (k)

United Kingdom

17 (h)

Singapore

16.5 (m)

Hong Kong
12.5 (n)

Ireland
0
Note:
(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)
(i)
(j)
(k)
(l)
(m)

(n)

5

10

15

Percentage
20

25

30

35

Lower income bands are generally (with exception and/or subject to certain conditions) taxed at lower
rate(s)
An alternative minimum tax is applicable
Effective from 1 January 2018
A higher rate (40%) applies for foreign companies
Certain income or companies that meet certain conditions enjoy a lower rate of tax
To be reduced to 17% from 1 April 2020
Certain income or companies are taxed at a higher rate
Partial tax exemption is available on a specified amount of taxable income
To be reduced to 23.2% for taxable years beginning on or after 1 April 2018
Subject to enactment of the legislation, the corporate tax rate are expected to reduce by 2% per year till 20%
in year 2023
Different rates apply for ring-fence profits (from oil extraction and oil rights)
Effective tax rate may vary depending on other state and local income tax.
As per enactment of the legislation on 29 March 2018, a two-tiered profit tax regime will apply to both
corporations and unincorporated businesses commencing from YA2018/2019 with certain exceptions. For
corporations, the tax rate will be 8.25% for the first HK$2M of assessable profits and 16.5% for over
HK$2M of assessable profits. Whereas, for unincorporated businesses, the tax rate will be 7.5% for the
first HM$2M of assessable profits and 15% for over HK$2M of assessable profits.
Only applicable to trading income. Different rates apply to other sources of income

The above rates are the top corporate tax rates, excluding dividend withholding tax, surcharges, trade tax, or other
state or local taxes, etc. where applicable.
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2.

Business Tax

Granting automatic extension of interest free instalments for payment of
corporate tax

Present position


Currently, Companies paying their corporate income tax by GIRO can enjoy
interest-free monthly instalments if they file their Estimated Chargeable
Income (“ECI”) within 3 months from their financial year end (“FYE”) as
follows:


File ECI within 1 month from FYE: Up to 10 monthly instalments; or



File ECI within 2 months from FYE: Up to 8 monthly instalments; or



File ECI within 3 months from FYE: Up to 6 monthly instalments

Proposed


Companies paying their corporate income tax by GIRO can automatically
enjoy an additional 2 months of interest-free instalments when they file their
ECI within three months from their financial year end.



This automatic extension of instalment plan by 2 more months will apply to:


Companies that file their ECI from 19 Feb 2020 to 31 Dec 2020 (both
dates inclusive); or



Companies that file their ECI before 19 Feb 2020, and have ongoing
instalment payments to be made in March 2020.
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Business Tax

Granting automatic extension of interest free instalments for payment of
corporate tax (continued)


The table below sets out the number of instalments a qualifying company
would receive if it qualifies for the automatic instalment plan.

Tax payable on 1st ECI e-filed within

1 month from FYE
2 month from FYE
3 month from FYE
After 3 months from FYE

Number of instalments Given
(refer to Notes)
Current
Extended
instalment plan instalment plan
for qualifying
companies
10
12
8
10
6
8
No instalments No instalments
allowed
allowed

Notes
1. The instalment plan is subject to a minimum monthly GIRO deduction amount of $50.
2. The first few instalments could be combined and deducted on the first GIRO deduction date,
depending on the date of filing of ECI. Please see example 2 below.
3. IRAS reserves the right to vary the instalment plan for companies that file revised ECIs.

Acutus Comments


The additional 2 months of interest free instalments will be welcomed as it
would help companies with their cash flow by providing some support to help
weather the near-term economic uncertainties.



Companies with substantial tax payable should consider filing their ECI early
so as to take advantage of this concession.
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3.

Business Tax

Enhanced loss carry-back relief scheme

Present position


Qualifying deductions for a YA may be carried back to offset against the
Assessable Income of a taxpayer for the immediate preceding YA, capped at
S$100,000 of qualifying deductions and subject to conditions.

Proposed


The carry-back relief scheme will be enhanced for YA 2020. Under the
enhanced scheme, qualifying deductions for YA 2020 may be carried back up
to 3 immediate preceding YAs, capped at $100,000 of qualifying deductions
and subject to conditions.



Taxpayers may elect to carry-back the relevant preceding YAs an estimated
amount of qualifying deductions available for YA 2020, before the actual
filing of their income tax returns for YA 2020.



IRAS will provide the details of the change by end-March 2020.

Acutus Comments


The enhanced scheme would allow companies that have qualifying deductions
in YA 2020 to obtain a cash refund by utilising these deductions against the
prior three YAs assessable income.



Allowing taxpayers to elect and carry-back an estimated amount of available
qualifying deductions before the actual date of filing of the income tax returns
would help to alleviate short-term cash flow difficulties.
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Business Tax

Accelerated Options for Capital Expenditure on Plant and Machinery, and
Qualifying Renovation and Refurbishment
A.

Accelerated Options for Writing Down Allowances for Plant and
Machinery

Present position


A taxpayer which incurs capital expenditure on the acquisition of plant and
machinery (“P&M”) for the purposes of its trade, profession or business may
claim capital allowance (i.e. write off the cost of acquiring the P&M). Capital
allowances are allowed under Section 19 Income Tax Act (“ITA”) over the
working life of the asset as specified in the Sixth Schedule, or over 3 years as
provided for under Section 19A(1) of the ITA.

Proposed


A taxpayer which incurs capital expenditure on the acquisition of P&M in the
basis period for YA 2021 (i.e. financial year (“FY”) 2020) will have an option
to accelerate the write-off of the cost of acquiring such P&M over 2 years.
This option, if exercised, is irrevocable.



The rates of accelerated capital allowance allowed are as follows:


75% of the cost incurred to be written off in the first year (i.e. YA
2021); and



25% of the cost incurred to be written off in the second year (i.e. YA
2022)



The above option will be in addition to the options currently available under
Sections 19 and 19A of the ITA.



No deferment of capital allowance claims is allowed under the above option.
This means that if a taxpayer opts for the accelerated write-off option, it needs
to claim the capital expenditure incurred for acquiring P&M based on the rates
of 75% (in YA 2021) and 25% (in YA 2022).

Acutus Comments:


The proposed measures can provide some financial assistance to businesses in
the current economic situation.



It reflects the Government’s commitment in addressing the taxpayers’
concerns over their current cash flow issues.
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4.

Business Tax

Accelerated Options for Capital Expenditure on Plant and Machinery, and
Qualifying Renovation and Refurbishment (continued)
B.

Accelerated Option for Deduction of Expenses Incurred on Renovation
and Refurbishment

Present position


Under Section 14Q of the ITA, a taxpayer which incurs qualifying expenditure
on renovation and refurbishment (“R&R”) for the purposes of its trade,
profession or business is allowed to claim tax deduction on such expenditure
over 3 consecutive YAs, starting from the YA relating to the basis period in
which the R&R expenditure in incurred. The deduction is capped at
S$300,000 for every relevant period of 3 consecutive applies.

Proposed


A taxpayer which incurs qualifying expenditure on R&R during the basis
period for YA 2021 (i.e. FY 2020) for the purposes of trade, profession or
business will have an option to claim R&R deduction in 1 YA (i.e. accelerated
R&R deduction).



The cap of $300,000 for every relevant period of 3 consecutive YAs will still
apply.



This option will be in addition to the existing option currently available under
Section 14Q of the ITA. Similarly, this option, once exercised, is irrevocable.

Acutus Comments


Through these initiatives, the Government is encouraging businesses (e.g.,
hotels) to undertake R&R and other development projects during this lull
period of economic activity so as to remain competitive in the long run.



The proposed accelerated option of claiming deductions on qualifying
expenditure would allow taxpayers more manoeuvring space in planning their
cash flows in the short term.
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Business Tax

Enhancements of Tax Schemes Encouraging Transformation
A.

Extension and Enhancement of the Double Tax Deduction for
Internationalisation (“DTDi”) Scheme

Present position


Under the DTDi scheme, businesses are allowed a tax deduction of 200% on
qualifying market expansion and investment development expenses, subject to
the approval of Enterprise Singapore (“ES”) or Singapore Tourism Board
(“STB”).



No prior approval from ES or STB is required for the first S$150,000 of
qualifying expenses incurred on the following activities for each YA:







Overseas business development trips/missions;
Overseas investment study trips/missions;
Participation in overseas trade fairs; and
Participation in approved local trade fairs.

The DTDi scheme is scheduled to lapse after 31 March 2020.

Proposed


To continue encouraging internationalisation, the DTDi scheme will be
extended till 31 December 2025.



In addition, the scope of the DTDi scheme will be enhanced to cover the
following:



Third-party consultancy costs relating to new overseas business
development to identify suitable talent and build up business network;
and
New categories of expenses incurred for overseas business missions
(i.e. fees incurred on speaking spots to pitch products/services at
overseas
business
and
trade
conferences,
transporting
materials/samples used during the business missions, and third-party
consultancy costs to arrange business networking events to promote
products/services).



The expanded scope will take effect for expenses incurred on or after 1 April
2020.



ES will provide further details of the change by end-March 2020.

Acutus Comments:


This is aimed to encourage businesses to expand internationally in order to
remain relevant and competitive.
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Enhancements of Tax Schemes Encouraging Transformation
B.

Extension of the Merger and Acquisitions (“M&A”) Scheme

Present position


The M&A scheme initially introduced in 2010, was extended in 2015 to
further support companies, especially small and medium enterprises, to grow
via strategic acquisitions.



The M&A scheme allows taxpayers to claim the following tax benefits:




An M&A allowance (to be written down over 5 years) that is based on
25% of the value of a qualifying acquisition, subject to a cap of $40
million on the value of all qualifying acquisitions per YA;
Stamp duty relief on the instruments for the acquisition of the ordinary
shares under an M&A deal, capped at $80,000 of stamp duty per FY;
and
200% tax deduction on transaction costs incurred on qualifying M&A
deals, subject to an expenditure cap of $100,000 per YA.



Since 2012, IRAS have allowed, on a case-by-case basis, the waiver of the
condition that acquiring companies must be held by an ultimate holding
company that is incorporated in and is a tax resident of Singapore.



The scheme is scheduled to lapse after 31 March 2020.

Proposed


To continue encouraging companies to consider M&A as a strategy for growth
and internalisation, the M&A scheme will be extended to cover qualifying
acquisitions made on or before 31 December 2025.



The scheme will remain unchanged for acquisitions made on or after 1 April
2020 except for the following:



Stamp duty relief will lapse for instruments executed on or after 1
April 2020; and
No waiver will be granted for the condition that the acquiring company
must be held by an ultimate holding company that is incorporated in
and is a tax resident of Singapore. This will apply for acquisitions
made on or after 1 April 2020.

Acutus Comments


The extension of the M&A scheme reflects the Government’s continual effort to
encourage businesses to grow through strategic acquisitions.



Allowing the stamp duty relief to lapse will indeed increase the cost on share transfer.
Hence, companies with M&A deals that are capable of concluding and execution
before 31 March 2020 will be able to save on the relevant stamp duty cost.
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Business Tax

Extend and Refine the Upfront Certainty of Non-Taxation of Companies’ Gains
on Disposal of Ordinary Shares

Present position


Under Section 13Z of the ITA, gains derived from the disposal of ordinary
shares by companies will not be taxed if:


The divesting company holds a minimum shareholding of 20% in the
company whose shares are being disposed (“investee company”); and



The divesting company has maintained the minimum 20%
shareholding for a minimum period of 24 months just prior to the
disposal.



The scheme does not apply to disposals of unlisted shares in an investee
company that is in the business of trading or holding Singapore immovable
properties (other than in the business of property development).



For non-qualifying share disposal (such as those excluded from the scheme),
the tax treatment of the gains/losses arising from share disposals is determined
based on the facts and circumstances of the case.



The scheme is scheduled to lapse after May 2022.

Proposed


To provide upfront certainty to companies in their corporate restructuring, the
scheme under Section 13Z will be extended to cover disposals of ordinary
shares by companies from 1 June 2022 to 31 December 2027.



In addition, to ensure consistency in the tax treatment for property-related
businesses, the scheme will not apply to disposals of unlisted shares in an
investee company that is in the business of trading, holding or developing
immovable properties in Singapore or abroad. The tax treatment of such share
disposals will be based on the facts and circumstances of the case. The change
will apply to shares disposed on or after 1 June 2022.



All other conditions and exclusions of the scheme remain the same.



IRAS will provide further details of the changes by end-June 2020.

Acutus Comments


The proposed extension and refinement would provide upfront certainty of tax
exemptions arising from gains on disposal of equity investments.



The extension of the current exemption scheme also seeks to cover the 24
month holding period for shares to be issued on or after 1 June 2020.
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Business Tax

Extend the Tax Incentive Schemes for Insurance Businesses
Present position


Under the Insurance Business Development (“IBD”) umbrella scheme, the
following schemes are scheduled to lapse after 31 March 2020:


IBD scheme: approved insurers are granted a concessionary tax rate of
10% for a period of 10 years on qualifying income derived from the
carrying on of onshore and offshore life reinsurance, onshore and
offshore general insurance and reinsurance, excluding fire, motor,
work injury compensation, personal accident and health insurance;



IBD-Captive Insurance (“IBDCI”) scheme: approved insurers are
granted a concessionary tax rate of 10% for a period of 5 years on
qualifying income derived from the carrying on of onshore and
offshore life reinsurance, onshore and offshore general insurance and
reinsurance, excluding fire, motor, work injury compensation, personal
accident and health insurance; and



IBD-Marine Hull and Liability Insurance Business (“IBD-MHL”)
scheme: approved insurers are granted a concessionary tax rate of 10%
for a period of 5 years on qualifying income derived from onshore and
offshore MHL insurance and reinsurance.

Proposed


To support Singapore’s value proposition as an Asian insurance and
reinsurance centre, the IBD and IBD-CI schemes will be extended till 31
December 2025. The concessionary tax rate remains at 10%.



To streamline and simplify the IBD umbrella scheme, the IBD-MHL scheme
will lapse after 31 March 2020. With the lapsing of the IBD-MHL scheme,
insurers engaged in the MHL insurance and reinsurance business will be
incentivised under the IBD scheme.



To align the tenure of all awards under the IBD umbrella scheme, all new and
renewal IBD scheme awards approved on or after 1 April 2020 will be granted
for a period of 5 years.



MAS will provide further details of the changes by May 2020.

Acutus Comments


MHL insurers under the IBD-MHL scheme will not be impacted by the
change as they will fall under the new IBD scheme. The streamlining and
alignment of the various awards under the IBD scheme would result in a
simpler policy that will be easier to understand.



Although awards granted under the IBD scheme has been shortened from 10
to 5 years, it will allow the Government to review and revise the scheme
accordingly to reflect changes in the industry.
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Extend and enhance the Maritime Sector Incentive (“MSI”)

Present position


Under the MSI, ship operators, maritime lessors and providers of certain
shipping-related support services can enjoy tax benefits summarised in the
table below:
For ship operators
a)
MSI-Shipping Enterprise (Singapore Registry of Ships) (“MSISRS”)

b)

Tax exemption on qualifying income derived from operating
Singapore-flagged ships.1
MSI-Approved International Shipping Enterprise (MSI-AIS)
Award



Tax exemption on qualifying income derived from operating
foreign-flagged ships.2
For maritime lessors
c)
MSI-Maritime Leasing (Ship) (MSI-ML(Ship)) Award


d)

Tax exemption on qualifying income derived from leasing
ships, and 10% concessionary tax rate on qualifying income
derived from managing an approved shipping investment
enterprise
MSI-ML (Container) Award



10% or 5% concessionary tax rate on qualifying income
derived from leasing of qualifying sea containers and
intermodal equipment that is incidental to the leasing of
qualifying sea containers and 10% concessionary tax rate on
qualifying income derived from managing an approved
container investment enterprise
For (c) and (d), stamp duty remission is applicable to instruments executed
on or before 31 May 2021 for the acquisition of shares in a special purpose
company by an approved shipping or container investment enterprise,
subject to conditions.
For providers of certain shipping-related support services
e)
MSI-Shipping-related Support Services (MSI-SSS) Award


10% concessionary tax rate on incremental qualifying income
derived from carrying out approved shipping-related support
services

1

The exemption also covers income derived from the uplift of freight from Singapore by
foreign-flagged ships, except where such carriage arises solely from transhipment from
Singapore, or is only within the limits of the port of Singapore.

2

The exemption also covers in-house ship management income derived by the MSI-AIS
Parent Company and Managing Company.
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Business Tax

Extend and enhance the Maritime Sector Incentive (“MSI”) (continued)


In addition, WHT exemption is granted on qualifying payments made by
qualifying MSI recipients to non-tax residents (excluding a permanent
establishment in Singapore) in respect of qualifying financing arrangements
entered into on or before 31 May 2021 to finance the construction or purchase
of qualifying assets (e.g. ships, containers), subject to conditions.



MSI-AIS for qualifying entry players, MSI-ML (Ship), MSI-ML (Container)
and MSI-SSS are scheduled to lapse after 31 May 2021.

Proposed


To continue developing Singapore as an international maritime centre, the
MSI scheme will be extended till 31 December 2026. Similarly, the
withholding tax (“WHT”) exemption will be extended for qualifying payments
made on qualifying financing arrangements entered into on or before 31
December 2026.



In addition, the following changes will be made to the MSI scheme:


Expand the scope of in-house ship management income exemption under
the MSI-AIS Award to include such income derived by MSI-AIS Sister
Company and MSI-AIS Local Subsidiary.



Allow income derived from operating a ship that is provisionally
registered with the SRS to qualify for tax exemption under the MSI-SRS
scheme, regardless of whether a permanent certificate is subsequently
obtained. Where a permanent certificate is not obtained, the tax
exemption is only allowed up to one year from the date of issue of the
provisional certificate.
Allow the stamp duty remission to lapse for instruments executed on or
after 1 June 2021.




The enhancements in (a) and (b) will apply to existing and new award
recipients for qualifying income derived on or after 19 February 2020.



The Maritime and Port Authority of Singapore (“MPA”) will provide further
details of the changes by May 2020.
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Business Tax

Extend and enhance the Maritime Sector Incentive (“MSI”) (continued)

Acutus Comments


Given that the maritime sector is still recovering from the global slow down,
the move to further extend and enhance the MSI scheme is a timely move as it
enables international shipping businesses to plan for expansion, taking
advantage of Singapore as an international maritime hub.



Currently, in order for a ship to be considered as a Singapore ship for
Singapore Income Tax and MSI-SRS tax exemption purposes, it would require
a permanent certificate of registry. In allowing tax exemption on income
derived from ships holding a provisional certificate without the need to obtain
a permanent certificate, ship operators can be reassured of the potential
consequences of not obtaining a permanent certificate within a year. It would
be interesting to see if there is a possibility of the concession extending to
Singapore Income Tax.



Presently, only an MSI-AIS parent company is able to enjoy exemption on inhouse ship management income. The expansion of scope to extend this
exemption to an approved MSI-AIS Sister Company and MSI-AIS Local
Subsidiary would be welcomed by ship operators planning their development
in Singapore.



The extension of the withholding tax exemption goes hand-in-hand with the
MSI extension in promoting Singapore as a maritime leader.



Although tax incentives are only a fraction of what is required for the
Singapore maritime industry to weather though uncertain economic conditions,
the continued support by the Government is key in Singapore retaining its
position in the maritime sector.
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Enhance the withholding tax (“WHT”) exemption for interest on margin
deposits

Present position


The WHT exemption for interest on margin deposits is part of a range of WHT
exemptions granted for the financial sector up until 31 December 2022. The
current qualifying scope of entities and products covered by the WHT
exemption for interest on margin deposits are:
Covered entities
Members of approved exchanges

Covered products
a) Spot foreign exchange (other than
those involving Singapore dollar);
b) Financial futures; and
c) Gold futures

Proposed


To further develop Singapore’s derivative market, the scope of the WHT
exemption for interest on margin deposits will be enhanced to cover the
following entities and products:
Covered entities
a) Members of approved
exchanges
b) Members of approved
clearing houses
c) Approved exchanges; and
d) Approved clearing houses

Covered products
a) Spot foreign exchange (other than
those involving Singapore dollar);
b) Financial futures;
c) Gold futures; and
d) All other derivative contracts
traded or cleared on approved
exchanges and approved clearing
houses

*Note: enhancements are in bold



The enhancements will apply for agreements entered into on or after 19
February 2020.



The extension of the WHT exemption will be reviewed together with the other
WHT exemptions for the financial sector, before 31 December 2022.



MAS will provide further details of the changes by May 2020.

Acutus Comments


The expansion of qualifying entities for the withholding tax exemption shows
increased support of derivatives trading in Singapore. Such a move will be
welcomed by the covered entities in relieving the administrative burden in
trading derivatives. Given that there is no extension of the exemption scheme,
qualifying entities may wish to consider their business strategy to avoid
depending on the scheme in their long term plans.
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10.

Business Tax

Extend and enhance the Finance and Treasury Centre (“FTC”) scheme
Present Position


The FTC scheme grants a concessionary tax rate of 8% on qualifying income
derived by approved FTCs from qualifying activities or services. To qualify
for the concessionary tax rate, approved FTCs are required to use only funds
from qualifying sources as prescribed in the Income Tax (Concessionary Rate
of Tax for Approved Finance and Treasury Centre) Regulations. The scheme
is scheduled to lapse after 31 March 2021.

Proposed


To continue encouraging finance and treasury activities in Singapore, the FTC
scheme will be extended until 31 December 2026, with the following
enhancements from 19 February 2020:


The list of qualifying sources of funds will be expanded to include
funds raised via convertible debt issued on or after 19 February 2020.



The list of qualifying FTC activities will be expanded to include
transacting or investing into private equity or venture capital funds that
are not structured as companies. Income derived on or after 19
February 2020 by approved FTCs from this activity will qualify for the
concessionary tax rate.

Acutus Comments


The FTC scheme was introduced in 1991 to encourage companies to set up
and develop treasury centres in Singapore. Over the years, it has been
enhanced in order for Singapore to increase its competitiveness especially
against Hong Kong whom traditionally has a stronger market for debt. Hence,
the expansion of qualifying sources of funds to include funds raised via
convertible debts can be seen as another move to increase Singapore’s
competiveness.



The expansion of scope for qualifying activities to include transactions or
investments in private equity and venture capital that are not structured as
companies is expected to benefit both FTCs as well as private equity
and/venture capital firms. The expansion would allow qualifying FTCs to be
able to enjoy a greater diversity in their portfolios, and at the same time, open
up avenues for funding for private equity and venture capital firms.



Currently, in addition to the 8% concessionary tax rate, the scheme also
provides for withholding tax exemptions on interest on loans from overseas
banks, non-banking financial institutions etc., on the condition that the FTC
uses these funds for qualifying activities and services. With the expanded
scope to include funds raised via convertible debt into the list of qualifying
sources of funds, further clarification would be required on whether the
interest paid on convertible debt is covered under the withholding tax
exemption, given the debt-equity nature of convertible debt.
Page 16

Singapore Budget 2020

11.

Business Tax

Extend and refine the Global Trader Programme (“GTP”)

Present Position


The GTP grants a concessionary tax rate of 5% or 10% on income derived by
approved global trading companies from qualifying transactions. Approved
global trading companies enjoy a concessionary tax rate of 5% on their income
from qualifying transactions in liquefied natural gas (LNG), regardless of
whether a concessionary tax rate of 5% or 10% applies to their income from
qualifying transactions in other GTP-qualifying commodities. The GTP is
scheduled to lapse after 31 March 2021.



The GTP (Structured Commodity Financing) (GTP (SCF)) grants a
concessionary tax rate of 5% or 10% on qualifying income derived by
approved GTP (SCF) companies. The GTP (SCF) is scheduled to lapse after
31 March 2021.

Proposed


To further strengthen Singapore’s position as a global trading hub and to
encourage more structured commodity financing (SCF) activities to be done in
Singapore, the GTP will be extended until 31 December 2026.



The following changes will be made to the GTP:


The qualifying activities of GTP (SCF) will be subsumed under GTP
with effect from 19 February 2020.



The GTP (SCF) will lapse after 31 March 2021; and



The concessionary tax rate of 5% on income from qualifying
transactions in LNG will lapse after 31 March 2021. With the lapsing
of this concession, LNG will be treated no differently from other GTPqualifying commodities under the GTP.



For (b), existing recipients of GTP (SCF) awards can continue to enjoy the tax
concession under the GTP (SCF) until the expiry of their awards, if the
conditions for approval of their awards continue to be met.



For (c), existing recipients of GTP awards can continue to enjoy the
concessionary tax rate of 5% on income from qualifying transactions in LNG
until the expiry of their awards, if the conditions for approval of their awards
continue to be met.



Enterprise Singapore will provide further details of the changes by May 2020.
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11.

Business Tax

Extend and refine the Global Trader Programme (“GTP”) (continued)

Acutus Comments


The extension of the GTP for a further 5 years demonstrates the Government’s
intention to strengthen Singapore’s position as a global trading hub.
Subsuming the GTP (SCF) under the GTP results in a more streamlined
framework for qualifying GTP companies, though it remains to be seen how
this would affect the criteria to qualify for the GTP award.



With Singapore soon, if not already establishing itself as Asia’s LNG trading
hub, allowing the special LNG concessionary tax treatment to lapse after 31
March 2021 indicates that Singapore has reached its threshold in developing
its LNG sector.
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12.

Business Tax

Streamline the number of years of working life of P&M for CA claims under
Section 19 and the Sixth Schedule of the ITA

Present Position


Currently, the Sixth Schedule specifies the number of years of working life
(“prescribed working life”) of P&M for the purposes of computing annual
allowances for such P&M under Section 19 of the ITA.



Depending on the P&M, businesses may claim annual allowances on their
P&M over 5, 6, 8, 10, 12 or 16 years.

Proposed




To simplify CA claims under Section 19 of the ITA, the prescribed working
life of P&M in the Sixth Schedule will be streamlined. Businesses claiming
annual allowance under Section 19 of the ITA may make an irrevocable
election to write down their P&M as follows:


If the current prescribed working life of the P&M in the Sixth Schedule
is 12 years or less, businesses may choose to claim annual allowances
over 6 to 12 years; or



If the current prescribed working life of the P&M in the Sixth Schedule
is 16 years, businesses may choose to claim annual allowance over 6,
12 or 16 years.

The above will apply for P&M acquired in or after FY 2022, and in cases
where P&M were purchased prior to FY 2022 and no claim for CA (both
initial and annual allowances) has been made (i.e. the claim for CA in respect
of the entire cost of the P&M has been deferred).

Acutus Comments:


The proposed changes are in addition to the current accelerated CA claim
under Section 19A.



Generally, the claim of CA over an asset’s prescribed working life is elected
by companies that are enjoying a tax incentive. As such, the proposed change
should not have a major impact on most companies that are likely to have
claimed CA over the 1 to 3 years as provided under Section 19A of the ITA.
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13.

Business Tax

Refine the tax treatment of expenditures funded by capital grants

Present Position


Singapore does not tax receipts that are capital in nature, so recipients of
capital grants from the Government and statutory boards are not subject to tax
on the grant amount received.



At the same time, these recipients are able to claim tax deductions or
allowances on the corresponding expenditure incurred which are funded by
such grants from the Government or statutory board.



Recipients of grants from the Government or statutory boards that are revenue
in nature are currently subject to income tax on the grant amount received. At
the same time, these recipients are able to claim tax deductions or allowances
on the corresponding expenditure incurred which are funded by these grants
from the Government or statutory board.

Proposed


There should be no double incentivisation of recipient through grants and tax
deductions or allowances.



For capital grants approved on or after 1 January 2021, recipients will not be
allowed to claim tax deductions or allowances on that part of the expenditures
that are funded by such grants from the Government or statutory boards.

Acutus Comments:


The intention of the change is to ensure that recipients of capital grants do not
benefit twice; once through receiving the grant and again through claiming for
tax deduction or capital allowances.



It would be noteworthy to note that the effective date for the proposed change
will come into effect on or after 1 January 2021. Hence, companies with
grants approved before 31 December 2020 could still optimise this benefit.
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Personal Income Tax

PERSONAL INCOME TAX
1.

Personal Income Tax and Tax Rebate
Present Position


For Singapore tax residents, the tax rate applicable ranges progressively from
0% for the first S$20,000 of chargeable income to 22% for chargeable income
in excess of S$320,000.



Personal income tax rates applicable to YA 2020 are as follows:
Personal Income Tax Rates for Year of Assessment 2020
Chargeable Income
Tax Rate
Tax Payable
$
%
$
On the first
20,000
0
0
On the next
10,000
2.0
200
On the first
30,000
200
On the next
10,000
3.5
350
On the first
40,000
550
On the next
40,000
7.0
2800
On the first
80,000
3,350
On the next
40,000
11.5
4,600
On the first
120,000
7,950
On the next
40,000
15.0
6,000
On the first
160,000
13,950
On the next
40,000
18.0
7,200
On the first
200,000
21,150
On the next
40,000
19.0
7,600
On the first
240,000
28,750
On the next
40,000
19.5
7,800
On the first
280,000
36,550
On the next
40,000
20.0
8,000
On the first
320,000
44,550
In excess of
320,000
22.0

Proposed


There were no changes announced to the personal income tax rates.



There were no personal income tax rebate announced in the Budget 2020.

Acutus Comments


Our current tax rate is deemed competitive enough and therefore it is not a
surprise that it remains the same.



Instead of tax rebates, the Government had announced at a direct cash payout
to help families with living expenses as a result of the COVID-19 situation. It
is meant to target a wider population, including those not in a tax paying
position.
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2.

Personal Income Tax

Extend the withholding tax exemption for non-resident mediators (“NRMs”)
Present Position


Non-resident professionals are subject to withholding tax at a rate of 15% on
gross income from the profession; or they may elect to be taxed at 22% on net
income. As a concession, income derived by non-resident mediators from
mediation work carried out in Singapore is exempt from tax, subject to
conditions.



The withholding tax exemption is scheduled to lapse after 31 March 2020.

Proposed


The withholding tax exemption will be extended till 31 March 2022.

Acutus Comments

3.



This is in line with view of Government’s intention to continue encouraging
more NRMs to carry out mediation work in Singapore, and build Singapore’s
capabilities and specialty in area of mediation.



The 2 years extension period is to ensure a periodic review of the relevance of
the scheme.

Extend the withholding tax exemption for non-resident arbitrators (“NRAs”)
Present Position


Non-resident professionals are subject to withholding tax at a rate of 15% on
gross income from the profession; or they may elect to be taxed at 22% on net
income. As a concession, income derived by non-resident arbitrators from
arbitration work carried out in Singapore is exempt from tax, subject to
conditions.



The withholding tax exemption is scheduled to lapse after 31 March 2020.

Proposed


The withholding tax exemption will be extended till 31 March 2022.

Acutus Comments


This is in line with the Government’s intention to continue promoting
Singapore as an international arbitration hub.



The 2 years extension period is to ensure a periodic review of the relevance of
the scheme.
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4.

Personal Income Tax

Allow the concessionary withholding tax rate for non-resident public
entertainers (“NRPEs”) to lapse

Present Position


NRPEs are subject to withholding tax at a rate of 15% on gross income in
respect of services performed in Singapore. As a concession, the withholding
tax rate of 15% is reduced to 10%.



The concession is scheduled to lapse after 31 March 2020.

Proposed


The concessionary withholding tax rate of 10% will be extended till 31 March
2022. After 31 March 2022, it will then lapse.

Acutus Comment


Given that this concession was introduced way back in Budget 2010 as part of
a broader initiative to make Singapore a vibrant global city in the
entertainment scene, this is no longer required as it objectives have been
reached.



Factoring the uncertainty of the current situation of COVID-19 that resulted in
the cancellation and postponement of concerts and sporting events in the
coming months, the extension of the concession until 31 March 2022 is
practical as it will be a cushioned relief to NRPEs, concert operators and sport
event organizers.
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5.

Personal Income Tax

Allow the Angel Investors Tax Deduction (“AITD”) scheme to lapse
Present Position


The AITD scheme was introduced in Budget 2010 to stimulate angel
investments into Singapore-based startups.



Under the scheme, an approved angel investor is granted a tax deduction of 50%
of the cost of his qualifying investments, subject to conditions.



This scheme is scheduled to lapse after 31 March 2020.

Proposed


The AITD scheme will lapse after 31 March 2020. This is to maintain the
resilience and progressivity of the tax system.



With the lapsing of AITD, Singapore-based startups can access funding
through other government schemes such as the Startup SG programme (which
provides holistic support for startups through co-investments, loans, proof-ofconcept grants, mentorship and physical space).



Angel investors, whose approved angel investor status commences on or
before 31 March 2020, can continue to be granted the tax deduction under the
AITD scheme in respect of qualifying investments made during the period of
his approved angel investor status, subject to existing conditions of the AITD
scheme.



More details will be release by Enterprise Singapore of the transitional
arrangement for approved angel investors by end-March 2020.

Acutus Comment


Given that Singapore has since developed to become a vibrant economy for
start-up companies, the lapse of AITD is not unexpected. This is
notwithstanding the fact that start-up companies can currently acquire access
to funding through other non-tax schemes such as Start-up SG programme.
We trust the effect will be mitigated.



Allowing the AITD scheme to lapse is therefore consistent with the
Government’s focus to maintain a progressive tax regime.
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Goods and Services Tax

GOODS AND SERVICES TAX (“GST”)

1.

GST Rate

Present Position


The Government announced in Budget 2018 that in order to ensure that
Singapore has sufficient tax revenues to be able to pay for future expenditure,
particularly in light of Singapore’s ageing population, the GST rate, at 7%
currently, would be increased to 9%, sometime between 2021 to 2025.

Proposed


The Government have announced in Budget 2020 that the GST rate increase
from 7% to 9%, schedule from 2021 to 2025, would not happen in year 2021.

Acutus Comments


Keeping the rate at 7% for the time being is a practical thing to do, bearing in
mind the circumstances of the current economic uncertainty and the on-going
COVID-19 outbreak.



For businesses in the financial services sector, it will be a welcomed delay as
they would have just incurred costs in the implementation of the GST reverse
charge which came into effect in 1 January 2020.
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Other Changes

OTHER CHANGES
1.

Extend and Refine Tax Incentive Schemes for Venture Capital funds and
Venture Capital Fund Management companies

Present Position


Venture capital funds approved under Section 13H of the ITA enjoy tax
exemption on the following income (“Section 13H scheme”):


Divestment gains from qualifying investments;



Dividend income from foreign companies; and



Interest income arising from foreign convertible loan stock.



Approved venture capital fund management companies managing approved
venture capital funds are granted a concessionary tax rate of 5% under Section
43ZG of the ITA on the income derived from managing an approved venture
capital fund (“Fund Management Incentive”).



Both schemes are scheduled to lapse after 31 March 2020.

Proposed


To continue to grow venture capital funding for Singapore-based companies,
the Section 13H scheme and Fund Management Incentive will be extended till
31 December 2025.



Keys refinements to the incentives are as follows:
Section 13H scheme:


The list of investments and income incentivised under the Section
13H scheme will be expanded to include relevant items of the
Specified Income – Designated Investments list applicable for fund
incentives under Section 13CA, 13R and 13X of the Income Tax Act
(“ITA”);



Apart from companies incorporated in Singapore and partnerships, the
Section 13H incentive may be granted to venture capital funds which
are constituted as foreign-incorporated companies or Singapore
Variable Capital Companies;



The statutory sub-limit imposing a maximum tenure of 10 years for
the first tranche of the tax exemption will be removed, while the 15year cap on the overall tenure of the tax exemption status remains.
This means that the tax exemption may be awarded for the fund life of
the venture capital fund, up to a total tenure of 15 years;
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1.

Other Changes

Extend and Refine Tax Incentive Schemes for Venture Capital funds and
Venture Capital Fund Management companies (continued)


Keys refinements to the incentives are as follows (continued):


Approved venture capital funds will be allowed, by way of remission,
to claim GST incurred purpose on their expenses at a fixed recovery
rate to be determined for the industry; and

Fund Management Incentive:


2.

Statutory limitations on the total incentive tenure allowed for each
venture capital fund management company will be removed. Instead,
each Fund Management Incentive award for the fund manager will be
set at a maximum tenure of 5 years, and can be renewed subject to
conditions.



The changes will be effective from 1 April 2020.



Enterprise Singapore will provide further details of the changes by May 2020.

Extend the Land Intensification Allowance Scheme (“LIA”)

Present Position


Under LIA scheme, the objective is to encourage the intensification of
industrial land. Under the LIA, an initial allowance of 25% of the qualifying
capital expenditure incurred on the construction or renovation/extension of an
approved LIA building will be granted in the YA relating to the basis period
during which the capital expenditure is incurred. Upon issuance of the
Temporary Occupation Permit (“TOP”) for the completed LIA building,
annual allowance of 5% of the qualifying capital expenditure incurred will be
granted, subject to all the qualifying conditions being met.



The LIA scheme is scheduled to lapse after 30 June 2020.

Proposed


Since the objective of LIA scheme remains relevant due to scarcity of land in
Singapore.



It will be extended till 31 December 2025. For LIA purposes, this refers to the
last date a building or structure may be approved.
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3.

Other Changes

Extend the writing-down allowance (“WDA”) scheme for the acquisition of an
indefeasible right to use an international submarine cable system (referred to as
“Indefeasible Right of Use” or “IRU”) under Section 19D of ITA

Present Position


A taxpayer which has incurred capital expenditure on the purchase of an
Indefeasible Right of Use (IRU) for the purposes of its trade, business or
profession can claim writing-down allowance (WDA) on the amount incurred,
subject to conditions.



The WDA scheme under Section 19D is scheduled to lapse after 31 December
2020.

Proposed

4.



The scheme will be extended till 31 December 2025.



For example, WDA will be allowed on qualifying capital expenditure on
purchase of IRU on or before 31 December 2025.

Allow the further tax deduction scheme for R & D expenditure under Section
14E of the ITA to lapse

Present Position


The Section 14E incentive provides a further tax deduction for R&D
expenditure incurred on approved R&D projects conducted in Singapore either
by the business itself or by an R&D organization on its behalf.



There is a capping of 200% after including other deductions for the same
R&D expenditure for Section 14E deduction under the ITA.



The Section 14E scheme is scheduled to lapse after 31 March 2020.

Proposed


The scheme will lapse after 31 March 2020.



Existing recipients will continue to enjoy further tax deduction under the
Section 14E scheme until their awards expire.

.
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Miscellaneous

MISCELLANEOUS
1.

Enterprise Financing Scheme – SME Working Capital Loan

Present Position


The SME Working Capital Loan was introduced in 2016 to help SMEs access
financing for their working capital needs.



Since October 2019, the SME Working Capital Loan has been subsumed
under the Enterprise Financing Scheme.

Proposed


The Enterprise Financing Scheme-SME Working Capital Loan (“EFS-WCL”),
which is available to SMEs across all industries, will be enhanced as follows
to help SMEs with their working capital:


The maximum loan quantum will be raised from $300,000 to
$600,000.



The Government’s risk-share will be increased up to 80% (from the
current 50% to 70%) for SMEs borrowing from the Participating
Financial Instructions under the scheme.



The enhanced ERS-WCL will start in March 2020 and is available for
one year till March 2021.
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2.

Miscellaneous

Job Support Scheme (“JSS”)

Present Position


There is no such scheme.

Proposed


With the current economic uncertainty the JSS is a temporary scheme
introduced for 2020. It aims to help enterprises retain their local employees
during this period.



All active employers, except Government organisations (local & foreign) and
representative offices, are eligible for the Scheme.



Under the Scheme, employer’s will receive an 8% cash grant on the gross
monthly wages of each local employee (applicable to Singapore citizens and
Permanent residents only)on their CPF payroll for the months of October 2019
to December 2019, subject to a monthly wage cap of $3,600 per employee.



Wages paid to business owners will not be eligible for the grant.



Employers do not need to apply for the JSS grant. The grant will be computed
based on CPF contribution data and employers can expect to receive these
grants from IRAS by 31 July 2020.

An illustration of the JSS computation:

Wages paid to local employee
(excluding employer CPF)
Qualifying wage
(capped at $3.600
Jobs Support payout to employer
(8% of qualifying wage)

October November December
2019
2019
2019
$
$
$
3,000
3,500
4,000

Total
$
10,500

3,000

3,500

3,600

10,100

240

280

288

808
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3.

Miscellaneous

Road Tax for Electric Cars

Present Position


The existing road tax schedule for Electric Cars is:
Power Rating (kW)
PR ≤ 7.5
7.5 < PR ≤ 3 2.5
32.5 < PR ≤ 70
70 < PR ≤ 157.5
PR > 157.5

6-Monthly Road Tax Formula
$200 x 0.782
[$200 + $2(PR – 7.5)] x 0.782
[$250 + $6(PR – 32.5)] x 0.782
[$475 + $12(PR – 70)] x 0.782
[$1,525 + $16(PR – 157.5)] x 0.782

Proposed


For Electric Cars registered from 1 January 2021 onwards, the road tax
schedule for Electric Cars will be the following, with an additional EV lumpsum component:

Power Rating (kW)
PR ≤ 7.5
7.5 < PR ≤3 0
32.5 < PR ≤ 90
70 < PR ≤ 230
PR > 230
Licensing period
PR ≤ 7.5
7.5 < PR ≤3 0
32.5 < PR ≤ 90

6-Monthly Road Tax Formula
(excl. EV lump-sum component
$200 x 0.782
[$200 + $2(PR – 7.5)] x 0.782
[$250 + $3.75(PR – 30)] x 0.782
[$475 + $7.50(PR – 90)] x 0.782
[$1,525 + $10(PR – 230)] x 0.782
6-Monthly
component
$100
$200
$350

EV

lump-sum
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4.

Miscellaneous

Road Tax for Petrol-Electric Cars

Present Position


Petrol-Electric Cars pay the higher of the Engine Capacity or Power Rating
schedule:

Engine
Capacity (cc)
ECC ≤ 600

6-Monthly
Road Power
Tax Formula
Rating
(kW)
$200 x 0.782
PR ≤ 600

6-Monthly
Road
Tax Formula (PR)
$200 x 0.782

ECC ≤ 1,000

[$200 + 0.125(ECC 7.5 < PR ≤ [$200 + $2(PR –
– 600)] x 0.782
32.5
7.5)] x 0.782

1,000 < ECC ≤
1,600

[$250 + 0.325(ECC 32.5 < PR [$250 + $6(PR –
– 1,000)] x 0.782
≤ 70
32.5)] x 0.782

1,600 < ECC ≤
3,000

[$475 + 0.75(ECC – 70 < PR ≤ [$475 + $12(PR –
1,600)] x 0.782
157.5
70)] x 0.782

ECC > 3,000

[$,1525 + $1(ECC – PR > 157.5
3,000)] x 0.782

[$1,525 + $16(PR –
157.5)] x 0.782

Proposed


For licensing period from 1 January 2021 onwards, Petrol-Electric Cars pay
the higher of the Engine Capacity or revised Power Rating schedule:

Engine
Capacity (cc)
ECC ≤ 600

6-Monthly
Road Power
Tax Formula
Rating
(kW)
$200 x 0.782
PR ≤ 600

6-Monthly
Road
Tax Formula (PR)
$200 x 0.782

ECC ≤ 1,000

[$200 + 0.125(ECC 7.5 < PR ≤ [$200 + $2(PR –
– 600)] x 0.782
30
7.5)] x 0.782

1,000 < ECC ≤
1,600

[$250 + 0.325(ECC 30 < PR ≤ [$250 + $3.75(PR –
– 1,000)] x 0.782
90
30)] x 0.782

1,600 < ECC ≤
3,000

[$475 + 0.75(ECC – 90 < PR ≤ [$475 + $7.50(PR –
1,600)] x 0.782
230
90)] x 0.782

ECC > 3,000

[$,1525 + $1(ECC – PR > 230
3,000)] x 0.782

[$1,525 + $10(PR –
230)] x 0.782
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5.

Miscellaneous

Road Tax for Electric Motorcycles

Present Position


The existing road tax schedule for Electric Motorcycles is::
Power Rating (kW)
PR ≤ 10

6-Monthly Road Tax Formula
$40 x 0.782

Proposed


For licensing period from 1 April 2020 onwards, the road tax schedule for
Electric Motorcycles will be the following:
Power Rating (kW)
PR ≤ 10
10 < PR ≤ 96*
PR > 96*

6-Monthly Road Tax Formula
$40 x 0.782
[$40 + $1.40(PR – 10)] x 0.782
[$160 + $2.40(PR – 96)] x 0.782

* Electric motorcycles with PR > 10kW are currently not allowed for use on roads in
Singapore



For Electric Motorcycles registered from 1 January 2021 onwards, the road tax
schedule for Electric Motorcycles will include an additional EV lump-sum
component:
Licensing period
1 Jan 2021 – 31 Dec 2021
1 Jan 2022 – 31 Dec 2022
1 Jan 2023 onwards

6-Monthly
component
$25
$50
$100

EV

lump-sum
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6.

Miscellaneous

Road Tax for Electric Light Goods Vehicles (“LGVs”) and Electric Goods
Passenger Vehicles (“GPVs”) with Maximum Laden Weight of ≤ 3.5 metric
tonne

Present Position


The existing road tax schedule for Electric LGVs and Electric GPVs is:
Vehicle Type

LGVs
Vehicle Type

GPVs

Maximum
Laden Weight
(metric tonne)
MLW≤ 3.5

6-Monthly Road Tax Formula
Diesel & Diesel
Green & Petrol
Hybrid
$213
$170

Maximum
Laden Weight
(metric tonne)
MLW ≤ 3.5
MLW > 3.5

6-Monthly Road Tax Formula
Diesel & Diesel
Green & Petrol
Hybrid
$372
$298
$487
$390

Proposed


For Electric LGVs and Electric GPVs registered from 1 January 2021 onwards,
and for licensing period of 1 January 2021 - 31 Dec 2021, the road tax
schedule will be the following:
Vehicle Type

LGVs
Vehicle Type

GPVs

Maximum
Laden Weight
(metric tonne)
≤ 3.5
Maximum
Laden Weight
(metric tonne)
≤ 3.5
> 3.5

6-Monthly Road Tax Formula
Diesel &
Petrol &
Electric
Diesel
Petrol
Hybrid
Hybrid
$213
$170
$195
6-Monthly Road Tax Formula
Diesel &
Petrol &
Electric
Diesel
Petrol
Hybrid
Hybrid
$372
$298
$323
$487
$390
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6.

Miscellaneous

Road Tax for Electric Light Goods Vehicles (“LGVs”) and Electric Goods
Passenger Vehicles (“GPVs”) with Maximum Laden Weight of ≤ 3.5 metric
tonne (continued)

Proposed (continued)


For Electric LGVs and Electric GPVs registered from 1 January 2021 onwards,
and for licensing period of 1 January 2022 - 31 December 2022, the road tax
schedule will be the following:
Vehicle Type

LGVs
Vehicle Type

GPVs


Maximum
Laden Weight
(metric tonne)
≤ 3.5
Maximum
Laden Weight
(metric tonne)
≤ 3.5
> 3.5

6-Monthly Road Tax Formula
Diesel &
Petrol &
Electric
Diesel
Petrol
Hybrid
Hybrid
$213
$170
$220
6-Monthly Road Tax Formula
Diesel &
Petrol &
Electric
Diesel
Petrol
Hybrid
Hybrid
$372
$298
$348
$487
$390

For Electric LGVs and Electric GPVs registered from 1 January 2021 onwards,
and for licensing period of 1 January 2023 onwards, the road tax schedule will
be the following:
Vehicle Type
Maximum
6-Monthly Road Tax Formula
Laden Weight
Diesel &
Petrol &
Electric
(metric tonne)
Diesel
Petrol
Hybrid
Hybrid
LGVs
≤ 3.5
$213
$170
$265
Vehicle Type

GPVs

Maximum
Laden Weight
(metric tonne)
≤ 3.5
> 3.5

6-Monthly Road Tax Formula
Diesel &
Petrol &
Electric
Diesel
Petrol
Hybrid
Hybrid
$372
$298
$393
$487
$390
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$
AITD
CIT
DTDi
ECI
EFS-WCL
FTC
GPV
GST
GTP
IBD
IPR
IRAS
IRU
ITA
JSS
LIA
LGV
MAS
MOF
MSI
NOR
NRA
NRM
NRPE
SME
WDA
YA

:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:
:

Glossary

Singapore Dollars
Angel Investors Tax Deduction
Corporate Income Tax
Double Tax Deduction for Internationalisation
Estimated Chargeable Income
Enterprise Financing Scheme-SME Working Capital Loan
Finance and Treasury Centre
Goods Passenger Vehicles
Goods and Services Tax
Global Trader Programme
Insurance Business Development
Intellectual Property Rights
Inland Revenue Authority of Singapore
Indefeasible Right of Use
Income Tax Act
Job Support Scheme
Land Intensification Allowance
Light Goods Vehicles
Monetary Authority of Singapore
Ministry of Finance
Maritime Sector Incentive
Non-Ordinary Resident
Non-Resident Arbitrators
Non-Resident Mediators
Non-Resident Public Entertainers
Small and Medium Enterprise
Writing Down Allowance
Year of Assessment
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ABOUT ACUTUS LLP
Acutus LLP was established in 1987 to provide clients with access to a spectrum of assurance,
tax and advisory services throughout South East Asia.
Over the years, the Firm’s professionals, operating in one of Asia’s financial and hightechnology hubs, have represented businesses ranging from start-ups, small-medium
entrepreneurial enterprises to publicly-held business within Asia and beyond. By combining
our support capabilities with proactive advisory services, we empower our clients to
effectively structure, streamline and control their business operations and in the process,
enhance strategic business decisions.

On our international capabilities, Acutus is an independent
member of Abacus Worldwide, an international association of
independent accounting and legal firms. Through our
membership, Acutus can leverage on its access to the global
platform to facilitate Singapore companies’ entry into Europe, the
United States of America, Latin America and beyond.

The Acutus footprint is invaluable in meeting the needs for immediate local support as well
as scalability and transparency in global operations. An intimate understanding of our clients’
markets enables our professionals to extrapolate the implications of relevant regulations and
practices specific to each jurisdiction in which our clients operate.

KEY CONTACTS
Tax Services
International Tax Advisory

Jimmy Oei

jimmy.oei@acutus-ca.com

Voluntary Disclosure Programme
and Transfer Pricing

Ang Poh Geok

pohgeok.ang@acutus-ca.com

GST & Compliance

Yong Zhi Xiong

zhixiong.yong@acutus-ca.com

Assurance

Wendy Tan
Lim Soh Yen
Yan Yun Ha

wendy.tan@acutus-ca.com
sohyen.lim@acutus-ca.com
yunha.yan@acutus-ca.com

Corporate Services

Kim Chng
Tan Bee Kiow

kim.chng@acutus-ca.com
beekiow.tan@acutus-ca.com

Insolvency & Corporate Recovery Lynn Ong
Lydia Loh

lynn.ong@acutus-ca.com
lydia.loh@acutus-ca.com

Accounting & Payroll

feifong.ong@acutus-ca.com
szeteng.oei@acutus-ca.com

Ong Fei Fong
Oei Sze Teng
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KEY CONTACTS (continued)
Valuation Advisory &
Litigation Support

Jack Lam
Gerald Tan

jack.lam@acutus-ca.com
gerald.tan@acutus-ca.com

Hong Kong Practice

Peggy Fung
Cobi Yip

peggy.fung@acutus-hk.com
cobi.yip@acutus-hk.com

Malaysia Practice

Jack Lam

jack.lam@acutus-ca.com

Acutus LLP
133 New Bridge Road, #24-01/02, Chinatown Point, Singapore 059413
T: (65) 6538 5488 F: (65) 6222 0212
https://twitter.com/Acutusllp
Acutus CPA Limited
Unit 201, 2nd Floor Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong SAR
T: (852) 3996 7830 F: (852) 3747 2693
https://twitter.com/acutuscpa
Acutus Consultants Sdn Bhd
Suite 12B-23, Level 12B, Wisma Zelan, No. 1 Jalan Tasik Permaisuri 2, Bandar Tun Razak, Cheras, 56000
T: (60) 3-9173 3771 F: (60) 3-9173 3796

www.acutus-ca.com
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